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INTERNATIONAL 


MOSCOW MEETING ASSESSES CAPITALIST WORLD PROBLEMS 
Introduction 


Moscow MIROVAYA EKONOMIKA I MEZHDUNARUDNYYE OTNOSHENIYA in Russian No 6, 
Jun 79 signed to press 29 May 79 pp 14-15 


[Text] "The Scientific and Technological Revolution and the Deepeniig of 
the Economic and Social and Political Contradictions of Capitalism at the 
Current Stage." 


On 21-23 May 1979 an international theoretical conference, "The Scientific 
and Technological Revolution and the Deepening of the Economic and Social 
and Political Contradictions of Capitalism at the Current Stage," took 
place in the Institute of the World Economy and International Relations of 
the USSR Academy of Sciences. 


The conference was opened by the candidate member of the Politburo of the 
CC CPSU, Secretary of the CC CPSU, Academician B. N. Ponomarev. A report 
was delivered by the director of the Institute of the World Economy and 
International Relations of the USSR Academy of Sciences Academician N. N. 
Inozemtsev. 


The conference was addressed by prominent Soviet scholars from the Academy 
of Social Sciences at ‘the CC CPSU, the institutes of the USSR Academy of 
Sciences, Moscow and Leningrad State Universities, and other higher educa- 
tional institutions of the country. 


Scholarly delegations from the socialist countries took part in the work 
of the forum: The People's Republic of Bulgaria (delegation leader-- 
Professor N. Tsarevski, director of the Institute of International Rela- 
tions and Socialist Integration of the Bulgarian Academy of Sciences); 
Hungarian People's Republic (delegation leader—Professor I. Nilash, Uni- 
versity of Economics imeni K. Marx ); German Democratic Republic (delega- 
tion leader--Professor 0. Reingold, section chief of the CC SED, rector 
of the Academy of Social Sciences at the CC SED); Mongolian People's 
Republic (delegation lerder--Doctor Kh. Dashdonov, Deputy Director of the 
Institute of Economics of the Academy of Sciences of the Mongolian People's 
Republic); Polish People's Republic (delegation leader--Academician Kh. 
Kholay, academic secretary of the Division of Economic Sciences of the 

















Polish Academy of Sciences); Socialist Republic of Vietnam (delegation 
leader--Professor Dao Van Tan, Vice-President of the Committee of Social 
Sciences of the Socialist Republic of Vietnam, Director of the Institute 
of Economics); Socialist Republic of Romania (delegation leader--corres- 
ponding member and Vice-President of the Academy of Social and Political 
Sciences of the Socialist Republic of Romania R. Moldavan); Czechoslovakian 
Socialist Republic (delegation leader--Academician R. Rikhta, Director of 
the Institute of Philosophy and Sociology of the Czechoslovakian Acadeny 
of Sciences). 


Representatives of commumist and workers’ parties and scholars from many 
capitalist and developing countries also tu-< part in the work of the 
conference. They included: Kh. Fruchs, men-er of the CC of the Communist 
Party of Argentina; P. Luna, representative of the Communist Party of 
Argentina; Zh. Nagel's, member of the CC of the Communist Party of Belgiun; 
P. Souza, representative of the General Secretary of the Brazilian Com 
munist Party; L. Kuniya, representative of the Brazilian Communist Party, 
B. Ramel’son, vorker in the apparatus of the Ispolkom of the Commnist 
Party of Great Britain; Sam Aaronovich, a well-known English economist; 

G. Farakos, a member of the Politburo and Secretary of the CC of the 
Communist Party of Greece; N. Isa Konde, General Secretary of the Domini- 
can Communist Party; B. Zorres, Secretary of the CC of the Dominican 
Communist Party; Avtar Singkh Mal’knotra, member of the Central Executive 
Committee of the National Council of the Communist Party of India; E. 
Triana, member of the Ispolkom of the Communist Party of Spain; S. Andriani, 
member of the CC of the Italian Communist Party, director of the Center 

for Economic Research of the Italian Communist Party; D. Bernardini, sector 
chief of the International Division of the CC of the Italian Communist 
Party; Kh. Merino, representative of the CC of the People’s Vanguard Party 
of Costa Rica; R. G. Soriano, leader of the Commission on Economic Research 
of the CC of the Mexican Communist Party; B. Tio, member of the Politburo 
of the Communist Party of the Netherlands; F. Karval’yu, responsible vorker 
of the CC of the Portuguese Communist Party; J. Pittman, member of the 
Politburo of the Communist Party of the United States; P. Baer, member of 
the Central Auditing Commission of the CC of the Communist Party of Finland; 
F. Rishe, responsible worker of the Board of the German Communist Party; 

S. Reyes Daglio, member of the Ispolkom of the Communist Party of Uruguay; 
R. Sakslund, responsi tie worker of the CC of the Communist Party of 
Uruguay; Kh. Rodriguez, Uruguaian scholar and professor; 0. Mil‘yas, member 
of the Political Committee of the Communist Party of Chile; Iakals Malpas, 
representative of the South African Communist Party; Go Yutaka Fukuda, depu- 
ty responsible secretary of the “Society for Socialism,” chief editor of 
the Journal SOCIALISM, professor at the University of Khosey. 


In addition to the plenary meetings, there vere the following sections: 
I. “The Scientific and Technological Revolution and the Problems of Repro- 
duction"; II. "The Scientific and Technological Revolution and the Deepen- 
ing of the Social and Economic Contradictions of Capitalism"; III. "The 














Scientific and Technological Revolution and the Exacerbation of the Giobal 
Problems of the Development of Mankind.” 


We are beginning the publication of the conference materials with the intro- 
duction by Comrade 5. NN. Ponomarev anc the Theses of the institute of the 
World Economy and International Relations of the USSR Acadeny of Sciences. 


COFYRIGHT: Izdatel'stvo “Pravda”. "“Mircvaya ekonomika i mezhdunarodnyye 
otnosheniya”. i979 


Ponomarev Opening Address 


Moscow MIROVAYA EKGNOMIKA I MEZHDUNARODNYYE OTNOSHENIYA in Russian No 6, 
Jun 79 signed to press 29 May 79 pp 16-26 LD 


[Apparent text of “Openiag Address by B. N. Ponomarev, Candidate Member of 
the CPSU Central Committee Politburo, secretary of the CPSU Central Comit- 
tee Politburo and Academician,” delivered at the 21-23 May International 
Theoretical Conference sponsored by the USSR Academy of Sciences Institute 
of World Economy and International Relations under the title "The Scientific- 
Technical Revolution and Capitalism's Deepening Economic and Socio-Political 
Contradictions at the Modern Stage”) 





[Text] Esteemed Comrades! The present conference is devoted to problems 
whose elaboration is essential to the steadily growing movement of the for- 
ces of peace and social progress. The CPSU Central Committee attaches great 
importance to the elaboration of these problems in close connection with 
the general course of the world revolutionary process. 





The socialist community countries have risen to new peaks of economic and 
social progress, and cooperation among them has strengthened even further. 
A substantial contribution is being made to changing the sociopolitical face 
of the modern world by the capitalist countries’ working class and by the 
national liberation movement. 


In all these spheres the forces of progress come up against resistance from 
imperialism, which is the prop and the source of all types of modern reac- 
tion. And an accurate knowledge of the objective socioeconomic processes 
occurring in the imperialist system is absolutely essential for communists, 
who struggle for working class interests, and for all working people. A 
most important role is played here by correct understending of the signi- 
ficance and the consequences of the scientific-technical revolution. Mil- 
lions of people are now asking the question: What are sources of the crises, 
what are the reasons behind the arms race, unemployment and high living costs? 
Study of the contradictions exacerbated or caused by the scientific-technical 
revolution can help in explaining all this and also in the task of elabora- 
ting an economic policy which accords with the interests of the working 











masses and the tasks of strengthening international detente and which con- 
tributes to the struggle for the socialist restructuring of society. 


Our party keeps constantly under review the problems of the scientific and 
technical revolution and its role under socialist as well as capitalist 
conditions. Fundamental assessments of this asjor phenomenon of our time 
are contained in the CPSU program and the materials of the 234, 24th and 
25th CPSU congresses. Soviet scientists are constantly concerned with this 
at many levels. We follow in depth and with attention the elaboration of 
the corresponding problems by the fraternal parties. in the light of his- 
torical experience it can be stated that the assessments and predictions of 
the consequences of the scientific and technical revolution based on Marxist- 
Leninist analysis have been completely confirmed. 


Everybody realizes that to date some aspects .f the sciemtific and technical 
revolution have emerged quite clearly while ot ers have merely been identi- 
fied or are emerging. Nevertheless, even today we are justified in talk- 
ing about its considerable influence on both material production and socio- 
political development. THE CONTENT OF THE SCIENTIFIC AND TECHNICAL REVOLU- 
TION could be defined approximately as follows: 


— radical change in the significance of science in the economy and its 
transformation into a direct productive force; 


~-Major changes in production technology, essentially new sources of energy 
and raw materials, automation, changing nature of labor and man's place in 
the production process; 


~-Development of cybernetics, raising the productivity of intellectual labor 
and creating the material and technical base for the scientific organiza~ 
tion of the direction of social processes; 


--Major changes in the role of the scientific and technical sphere in all 
fields of human activity. 


Since the scientific and technical revolution constitutes an integral social 
process, when describing it we cannot restrict ourselves solely to the 
changes taking place in productive forces. A most important role is played 
by the question of the socioclass content of this process, the incentives 
for scientific and technical development and the nature of the utilization 
of its achievements in differing social conditions. 


The industrial revolution of the 18th and 19th centuries and subsequent sci- 
entific and technical progress were at that time a form of development of 
the productive forces of bourgeois society. Capitalism’s monopoly in the 
scientific and technical sphere has now been eliminated. In our era the 
scientific and technical revolution is one of the bridgeheads in the rivalry 
and historical confrontation between socialis: and capitalisn. 

















“Many important characteristics of present-day imperialism,” Comrade L. I. 

Brezhnev has noted, “are explained by the fact that it has had to adapt to 

new conditions, to the conditions of the struggle between the two systens.” 
In the course of this struggle socialism has already won leading positions 

in a number of decisive sectors and avenues of science and technology. 


If we attempt to concisely define THE MAIN DIRECTIONS OF THE INFLUENCE OF THE 
SCIENTIFIC AND TECHNICAL REVOLUTION ON IMPERIALISM'S ECONOMY, SOCIAL RELATION- 
SHIPS AND POLICY they could be condensed to the following factors: 


First is the deliberate spurring on of scientific and technical development 
by state monopoly capitalism so as to preserve its positions in the world, 
increase its super-profits and improve the exploitation of working people. 


Second is the unprecedented growth of the concentration of production and 
capital and the emergence and sharp growth of the role of a new type of 


monopoly--the gultinational monopoly complex. 


Third is the intensification of the internationalization of production and 
exchange in the form of economic integration and new forms of international 
division of labor and production specialization. 


Fourth is the intensification of the unevenness of the development of capital- 
ism and the exacerbation of interimperialist rivalry between the three cen- 
ters of economic power of presert-day imperialism--the United States, Western 


Europe and Japan. 


Fifth is the broadening of the economic gulf between the highly developed 
capitalist states and liberated countries and the spread of neocolonialist 
exploitation. 


The sixth--and it is particularly important to stress this--is the revolution 
in means of waging war, which has shifted to a new plane the fundamental 
question of international relations--the question of war and peace. 


The seventh factor is the exacerbation of the problem of the interaction 
between man and nature, which under capitalism has given rise to acute crises 
in the sphere of ecology, energy and raw materials and food resources. 


The result of all this is an exacerbation of the contradictions between the 
social nature of production and the capitalist form of appropriation of the 
results of production and the growth of all social antagonism, primarily 
that between labor and capital. 


The most obvious and eloquent expression of the historically obsolete and 
therefore profoundly antipopular and now antihuman nature of capitalism is 
the GIGANTIC WASTE OF SOCIETY'S RESOURCES BY THE MILITARY MACHINE. There is 
now a stunning contrast in evidence between the opportunities opened by the 
achievements of the scientific and technical revolution and the dangers posed 
by their utilization in the capitalist systen. 

















While discussing the interconnection between scientific and technical progress 
in the capitalist countries and imperialist militarise it must be noted that 
the dependence of military matters or the development of productive forces 
was brilliantly discovered by K. Marx and F. Engels. “Nothing is so dependent 
on economic conditions as the army and navy,” Engels wrote in “Anti-Duhring.” 
“Arms, personnel, organization, tactics and strategy are primarily dependent 
on the level of production at the given gsoment and on means of compunica- 
tion” (K. Marx and F. Engels. “Works,” vol 20, p 171). 


At the same time Engels also noted another aspect of this interconnection, 
namely the priority given to what he called the “hoaicide” industry in anta- 
gonistic societies, which gives rise to the ailitarist disfigurement of 
scientific and technical progress. 


Imperialism has now cregted a military machine of unprecedented scale. The 
nuclear arsenal accumulated in the imperialist countries is 2 million times 
greater than the destructive force of the atom bomb dropped on Hiroshiaa. 
Military purposes swallow up the lion's share of the resources allocated to 
science and technology in the imperialist countries. More and more of the 
fruits of scientific thinking are being devoured by the monster of imperial- 
ism and militarism and an army of scientists, engineers and other specialists 
almost 400,000 strong is employed in this field. The imperialist countries’ 
expenditure on creating “mountains” of weapons is growing irresistably. Be- 
tween 1949 and 1977 the NATO countries’ military expenditure increased from 
$19.4 billion to $174.7 billion. 


As you will remember, last May--when the UN General Asseubly special session 
devoted to disarmament was in session in New York--a NATO Council session in 
Washington adopted a long-term armament problem for the period through 1993. 
In accordance with this program the NATO countries are currently increasing 
their military expenditure by 3 percent a year (in real terms). It was de- 
cided to spend an additional $80 billion on military purposes. 


The militarist abuse of the achievements of the scientific and technical 
revolution illustrates over and over again Lenin's warning that a world war 
could lead to the undermining of the very conditions for the existence of 
human society. V. I. Lenin deduced this danger from the experience of 
World War I. “...this is the first time in history,” he wrote in 1918 
“that the most powerful technical achievements have been used on such a 
scale and so destructively and actively for the mass annihilation of mil- 
lions of human lives.” ("Complete Collected Works,” vol .5, p 396). Yet 
the present lethal and destructive force of weapons has increased imeasur- 
ably since then. Nuclear and hydrogen bombs have emerged and production of 
neutron weapons is now getting underway. Missile systems are capable of 
carrying 4 monstrously murderous load over many thousands of kilometers in 
@ matter of minutes. 


New and more sophisticated--and thus more expensive--generations of weapons 
are replacing certain previous generations. Comploxes of new types of arms 








based on cybernetics are being developed. These include cruise missiles and 
the MX mobile missile, as it is called in America, which carries «a dozen or 
more independently targetzble warheads. They include the Trident 2 sea- 
based nuclear missile systez. ‘Submaringsof this type are equipped with 

24 missiles, each with 8-10 independently targetable warheads. On top of 
that, work is in progress on creating fundamentally new types oi mass de- 
struction weapons: laser, electromagnetic and chemical weapons and so forth. 


In excess of $1 billion a day is now spent on the creation of seans for the 
mass annihilation of people. At the same time hundreds and hundredsof sil- 
lion of people remain poor and underprivileged. The greatest growth in pro- 
ductive forces in mankind's entire history and very rapid scientific and 
technical progress go hand in hand with vast areas of extremely backward and 
undeveloped countries. And capitalism and imperialism and their concomit- 
ants--the ares race and the threat of a new world war--are to blame. 


It is precisely imperialism which is the generator of the arms race. The 
amilitary-industrial complex it has spawned encapsulates imperialism’s ag- 
¢'eseive nature. Indeed it is the main organizer of the pursuit of super- 
profits at any price. 


For many years the ideologists of the mwilitary-industrial complex have al- 
leged that the development of military production ¢xerts a stabilizing in- 
fluence on the economy and promotes the maintenance of employment levels and 
expansion of the market. A special theory which attempted to substantiate 
the slogan “Prosperity Through Armament” even emerged. 


However, reality has shown the utter groundlessness of such assertions: 
Militarization ultimately limits production growth and leads to a decline 
in the masses’ Jiving standards. 


This has become particularly clear in the seventies, which have been marked 
by a sharp exacerbation of the CRISIS OF WORLD CAPITALISM. 


Everybody remembers how in the late fifties and early sixties bourgeois and 
reformist ideologists were clamorously proclaiming the birth of a new capital- 
iem allegedly capable of insuring crisis-free and harmonious economic growth 
under conditions of full employment of the basis of the ‘atest scientific 

and technical achievements. 


Of all the political currents of the age only the communists did not succumb 
to the euphoria which swept the “Western world” at that time over the “capit- 
alist economic miracle." During what was called the “honeymoon” of bour- 
geois exultation over the magical transformation of capitalism Comrade L. I. 
Brezhnev stated at the 2%i party congress: "...the latent destructive for- 
ces in the capitalist economy are continuing to operate; it will not escape 
further upheavals." And the communists are justified in stating that it 

was precisely they who managed to scientifically predict the avalanche of 
crisis processes which befell capitalism in the early seventies. 











The world econonic crisis of 1974-1975, which shook the highly @--elope4 
state monopoly economy), with all the gsin countries and cent¢rs deing af- 
fected at the same time, was the gravest and most protracted in postwar 
history. Its exceptional nature showed that in the seventies the economic 
contradictions inherent in the capitalist mode of production have assumed 
particular intensity. At the smc time a whole range of essentially new 
phenomena in the capitalist economy--phenomena which without doubt will 
severly complicate its position further and intensify existing contradictions 
~~have emerged and ceveloped PRECISELY ON THE BASIS OF TH SCIENTIFIC AND 
TECENICAL REVOLUTION. 


Marxists in various countries have to return to this question time and tine 
again since the present economic crisis has obviously initiated an extremely 
protracted phase of subsiantial deterioriation in the conditions of repro- 
duction in comparison with the previous 25-year period. 


What is now in evidence is a relatively low rate of economic growth, mass 
unemployment and severe inflation, stagnation in the investment process and 
the population's purchasing power, considerable under.) ''‘zation of produc- 
tion capacities and an unremitting and enormous def ic balances of 
pyaments and trade and state budgets. 


And the main thing is that no end to all this is in signt! 


Neither the cyclical crisis nor subsequent periods of recess‘ng and slight 
revival and upsurge in production have been able to resolve the contradic~ 
tions which accumulated during the preceding period of particularly rapid 
introduction of achievements oi the scientific and technica: revolution into 
production. Nor have they been solvable using the normal path for capitalisa. 
For many of them, being closely linked with the scientific and technical 
revolution extend beyond the framework of the cycle and are not periodic but 
long-term, chronic and structural in nature. I am talk.ng about the fuel 

and energy, raw material, food, currency and financial, and ecological crises. 
I am aleo talking about the world sector crises in ferrous setallurgy, ship- 
building, the textile and footwear industries and « number of “old,” so to 


speak, secters of production. 


Thus, the new phase in the development of che capitalist world's economy is 
distinguished by the coming together in a single confused bundle of many 
acutely critical processes of various kinds: cyclical and chronic, transient 
and structural, internal and internatéanal. 


Here we should discuss primarily the new phenomenon of the combination of 
mass unemployswent and inflation. In the past unemployment, which has in- 
creased during periods of crises of overproduction, has usually abated to 
a considerable extent during phases of revival and upsurge. But this tine 
the aray of unemployed which emerged in the developed capitalist countries 
in the first half of the seventies has not only not declined in the period 
of postcrisis revival but, on the contrary, has on the whole increased and 
now exceeds 168 million. 








In the past inflationary prices growth has normally afflicted capitalism in 
years of relatively rapid production growth, whereas under crisis conditions 
prices have as a rule fallen. The only exceptions have been periods of parti- 
cularly acute postwar devastation. On this occasion, however, prices are 
rising even though production is falling. 


This situationhas also caused a crisis in imperialism's economic policy. A]l 
the numerous "theories" and attempts to overcome the economic crisis, includ- 
ing with the aid of interimperialist agreements, have proved ineffective. 

What we now see is a serious dislocation of the entire system of state mono- 


poly regulation. 


Bourgeois economic thought is in an impasse. Whereas during the crisis of 
the thirties it advanced a reformist program for combatting unemployment and 
other social flaws, on this occasion there is essentially no such program. 


The fact that the so-called MULTINATIONAL CORPORATIONS are the main “reposi- 
tory" of present-day capitalism's scientific and technical potential is parti- 
cularly negative from the viewpoint of working people's interests and dangerous 
from the viewpoint of international relations. They are also an additional 
factor in the exacerbation of crisis processes. Their tremendous economic 
might and arbitrary power, extended to dozens of countries, occasionally 

even clash with the policies of bourgeois states, frequently break the rules 
for regulating the economy set by these states and often create acute situa- 
tions both in international production and trade relations, particularly in 
the currency and financial sphere. The role played by speculative financial 
operations by the multinational complexes in the development of the acute 
sterling and franc crises and the dollar crisis, for example, is well known: 


The multinational supermonopolies represent a growing threat to the national 
independence and economic self-sufficiency of even the developed capitalist 
countries, not to mention the less developed. They also constitute the strike 
force of present-day neocolonialism. Although a considerable proportion of 
foreign enterprises in the sphere of raw material extraction in liberated 
countries have been nationalized, the international monopolies are still 

in a very strong position there. They establish close ties with the feudal- 
bureaucratic ruling elite--as in Iran--and in a number of instances with 

the reactionary Jocal bourgeoisie and present them with large shareholdings, 
making them into junior partners. The international monopoly complexes are 
striving to gain control of the process of the industrialization of develop- 
ing countries and utilize this process in their own interests. The transfer 
to these countries of the most labor-intensive, materials-intensive and 
environmentally polluting production processes is assuming a broad scale. 





The tremendous gap in economic development levels between the imperialist 

and developing countries is continuing to broaden under the conditions of 

the scientific and technical revolution. Whereas during the years immediate- 
ly after the war che correlation between their gross percapita output levels 
was 1:10, by the mid-seventies it had reached 1:13. Commercial power 














generation on the developing countries’ territory is no more than one-eighth 
of the corresponding output in the imperialist states. 


Imperialism is making every possible effort to maintain the subordinate 
position of the former colonial periphery in the system of international 
capitalist division of labor. To this end the international monopolies cast 
their subsidiaries in developing countries in the role of narrowly special- 
ized offshoots in a state of rigorous technological dependence on the mother 
company. This kind of “technological neocoloniilism" is creating new ob- 
stacles on the path to the complete liberation of former colonies. 


Under these conditions the demands for the democratic restructuring of inter- 
national economic relations and the creation of a new international economic 
order should be oriented primarily toward defeating the imperialist strategy 
linked with the activity and predatory interests of the multinational cor- 
porations. The Soviet Union and the entire socialist community support these 
demands and the international communist and liberation movement is waging a 
struggle for then. 


Scientific and technical progress has always been a contributory factor to 

the inequality of different countries’ economic development and ultimately 

a spur to interimperialist contradictions. The capitalist states are now 
attempting to overcome these contradictions primarily along the path of con- 
solidation against the forces of socialism and the workers and national liber- 
ation movement. This is precisely the way in which the United States and 
related West European and Japanese circles are striving to utilize integra- 
tion processes. The centripetal tendency in imperialist international rela-~ 
tions is also manifested in the further development of notorious “Atlantic- 
ism" and the strengthening of the NATO bloc. 


Nevertheless the clash of the economic and political interests of different 
countries and circles in the capitalist system is ineradicable. A new round 
in the "all against all” currency, trade and customs war is currently getting 
underway there. The United States’ positions are becoming relatively weaker 
in the course of this struggle. Its advantage in industrial and financial 
might, which was still enormous not so long ago, is now shrinking appreci- 
ably. However, the United States continues to account for the lion's share 
of capital investments abroad and the biggest monopoly profits and super- 
profits. The United States remains the leader of the capitalist world and 
its main military force. 


This enables it to turn even its weaknesses into a means of expansion. For 
example, under the conditions of the sharp decline in the dollar the growing 
disparity in exchange rates is being utilized to improve the competitiveness 
of American goods. This is one of the central points of present-day U.S. 
“dollar diplomacy." To protect themselves from fluctuations in the dollar 
exchange rate eight Common Market countries have created a West European zone 
of currency stability, as they call it. This measure cannot be assessed as 
anything but a new step in an undeclared currency war. 
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One of the consequences of the scientific and technical revolution is the 
unprecedented growth of oil consumption. And this has led to a sharp inten- 
sification of the struggle for sources of oil. It is characteristic that 
the United States, while possessing vast resources of oil raw material of 
its own, is as yet refraining from adopting radical measures to accelerate 
their utilization. Instead it is trying to grab other countries’ oil, pur- 
suing a policy of interferring in the affairs of states in the Near East, 
Latin America and other regions. This is the essence of present-day U.S. 
“oil diplomacy." 


We can see that interimperialist contradictions are ineradicable. By in- 
tensifying the unevenness of development and broadening and exacerbating 
these contradictions at certain moments, the scientific and technical revolu- 
tion naturally influences the forms and methods of the reactions of the 
ruling circles and leaders of the capitalist world. But all these attempts 
to eliminate these contradictions and change the inherently crisis-ridden 
mature of the capitalist economy are futile. Despite the fact that an entire 
interstate system for regulating relations, right up to standing conferences 
and "summit meetings," has been created in the capitalist world, the eco- 
nomic upheavals and general crisis of the capitalist system are continuing. 
And all the efforts to utilize the scientific and technical revolution to 
overcome the crisis only drive the disease deeper. Without straying out- 
Side the framework of this conference, I would like to dwell on the question 
of how the scientific-technical revolution affects the condition and combat 
capability of the working class and other democratic forces in the nonsocial- 
ist part of the world. 


The scientific and technical revolution has accelerated the process of the 
socioclass polarization of capitalist society. 


This is evidenced primarily by the further expansion of the sphere of hired 
labor and the growth of the working class, primarily through new trades en- 
gendered by modern production. The proletarianization of themiddle strata and 
their dependence on the monopolies are increasing. A considerable proportion 
of the intelligentsia is moving closer to the working class in terms of posi- 
tion. And, in turn, many workers are rising to the level of intellectual 
work in servicing modern machines. 


Everybody can now see that the bourgeois ideologists' allegations that eco- 
nomic growth on the basis of scientific and technical progress would lead to 
a lessening of inequality and a narrowing of the incomes gap have proved 
groundless. Precisely the opposite has occurred. The figures for the grow- 
ing gap in incomes between the elite of capitalist society and the main mass 
of working people are well known. You only have to recall that in Britain, 
for example, 75 percent of all personal wealth belongs to 5 percent of the 
population. In France more than one-third of the country's national wealth 
is concentrated in the hands of 5 percent of the richest families. Last 
year alone American corporations’ profits rose 25 percent, whereas the 
“ceiling” on wage raises was set at 7 percent and prices for consumer goods, 
according tc official figures, rose 9 percent. 
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UNDER CAPITALIST CONDITIONS THE SCIENTIFIC AND TECHNICAL REVOLUTION IS AC- 
COMPANIED BY THE INTENSIFICATION OF EXPLOITATION OF THE WORKING CLASS AND ALL 
WORKING PEOPLE. This explicitation is assuming increasingly diverse and, 

at the same time, camouflaged forms. It is geared toward using complex, 
more skilled labor. New labor organization and new methods of capitalist 
rationalization are being introduced which are leading to a sharp increase 

in physical and nervous and mental strain. 


But the increase in wages lags considerably behind the rise in labor produc- 
tivity. This breach has increased particularly in recent years since the 
monopolies stepped up their pressure on the working people's living standard 
and at the same time their policy of intensifying production and reducing 
jobs. 


FOR THE WORKING PEOPLE THE SCIENTIFIC AND TECHNICAL REVOLUTION MEANS A 
DETERIORATION IN THEIR SOCIOECONOMIC POSITION AND THE EVEN GREATER INSTABIL- 
ITY OF THEIR CONDITIONS OF EXISTENCE. The main thing here of course is un- 
employment. In contrast to the past it has now embraced almost all categories 
of the population, striking youth particularly strongly. The most vigorous 
section of the able-bodied population is becoming a “superfluous generation,” 
unable to enter into working life. For the first time lack of work has be- 
come a serious problem for scientific and technical workers, employees and 
teachers. Perhaps never before has capitalism had such an educated army of 
unemployed! 


We cannot fail to see that the seventies have outlined a turn toward the most 
serious period of deterioration in the working people's material situation 
in the past 25 years. It is aggravated from two sides: Together with the 
surge in unemployment the rise in the cost of living has become a chronic 
disaster. As a result of the rise in prices and taxes, the growth of real 
wages has come to a standstill and in a number of countries such as the 
United States, Britain and some others there has been an absolute fall in 
the real wage level. The situation is particularly grave for those living 
on benefitsor pensions: In their overwhelming majority they are living on 
the verge of or below the poverty line, and there are tens of millions of 
these people even in the most developed capitalist countries! 


THE SCIENTIFIC AND TECHNICAL REVOLUTION NOT ONLY INTENSIFIES OLD SOCIAL 
ANTAGONISMS BUT ALSO ENGENDERS NEW ONES. On the one hand it accelerates the 
growth of the working people's material and spiritual requirements, brings 
new commodities and services into every life and requires increased expendi- 
ture on educationandon health and leisure. On the other hand it inevitably 
aggravates the contradiction between these essential requirements and the 
degree of their satisfaction. Here the working people frequently have 
forced on them forms of consumption which are useless or even harmful from 
the viewpoint of man's reasonable interests. At the same time the growing 
requirements for social services like health protection, education, social 
security, environmental conservation, organization of urban life, transport, 
leisure and so forth are not being properly satisfied. 
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Something else also has to be said. As the working people's educational and 
political standard improves their sense of their own dignity and desire for 
a@ more secure and fuller life and creative work intensify under the influence 
of socialism's example. Hence the growing dissatisfaction with the nature 
and conditions of their work and their position in society. 





The gulf between the new demands born of the scientific and technical revo- 
lution and the narrow confines of their implementation also aggravates such 
sores of capitalist society as alcoholism, drug addiction, crime and so forth. 
To this it must be added that the r ling circles make extensive use of the 
sophisticated achievements of science ind technology to manipulate public 
consciousness—-particularly through the mass information media where vigorous 
use is made of the scientific and technical revolution to reinforce the 
repressive mechanism, police control and so forth. All this increases the 
centralization and bureaucratization of political power, intensifies the 
crisis and division of bourgeois democracy and creates new threats to demo- 
cratic rights and freedoms. 


THE SCIENTIFIC AND TECHNICAL REVOLUTION IS EXERTING INCREASING INFLUENCE ON 
THE CONDITIONS AND NATURE OF THE CLASS STRUGGLE BETWEEN LABOR AND CAPITAL ON 
AN INTERNATIONAL SCALE. Its content is expanding considerably: Demands 
like the working people's right toa job, workers control, the expansion and 
democratization of the social security, education and health system are an 
increasingly active ingredient of theclass struggle. A new correlation 

of class forces is forming. The monopoly oligarchy, which is acquiring an 
increasingly cosmopolitan nature, is objectively opposed by the working class 
as the most powerful, conscious, organized and internationalist antimonopolist 
force and as the center of gravity of the broadest masses of manual and men- 
tal workers. 


Under the conditions of the scientific and technical revolution the working 
class is rising to a new level of technical production and cultural maturity 
and is acquiring new means to enhance the effectiveness of its actions. Back 
in 1919 V. I. Lenin wrote that the working class “holds economic sway over 
the nerve center of the entire economic system of capitalism...." ("Complete 
Collected Works,” vol 40, p 23). This is all the more so now that the 
scientific and technical revolution has considerably intensifed the inter- 
connection between the main links of capitalism's economic system, and, more- 
over, on an international scale, and has made it particularly sensitive to 
any disorders and disruption. 


Problems of coordinating the strike movement and other forms of demonstra- 
tions by working people employed in various countries at enterprises of the 
multinational monopolies, that is, joint practical actions by the working 
class on a regional and international scale, are now on the agenda. The 
struggle by working people and democratic forces against the intrusion 

of U.S. monopolies and their interference in other countries’ economic and 
political life is acquiring particular urgency. 








The experience of class battles in recent years graphically dem nstrates the 
increased opportunities of the working class in the strugg]~ .or its vital 
interests and rights. First, in contrast to the situatio’. in the thirties, 
capitalism as a whole has not succeeded in achieving a reduction in the level 
of the strike struggle, despite the rise in unemployment. Second, in some 
countries the working class, in persistent fighting, has thwarted the at- 
tempts by the monopolies and ruling circles to effect a sharp and substan- 
tial reduction in wages <nd curtail working people's former sociopolitical 
gains. The working class"s enhanced degree of organization and militancy has 
had an effect here. Its steady advance is forcing the bourgeoisie to display 
circumspection in its relations with the working class, to maneuver and to 
avoid as a rule head-on confrontations, and sometimes to make definite con- 
cessions. 


Comrades: In conclusion it must be said that the scientific-technical revo- 
lution is exerting a growing influence on economics and politics, culture 
and international relations in modern society. 


As the leading force for social progress, the bearer of the ideals of social- 
ism and communism and the builder of a new society, the working class is at 
the same time the subject and the object of the scier.tific-technical revolu- 
tion. It has a vital interest in seeing that the great achievements of the 
human mind embodied in the scientific-technical revolution benefit all man- 
kind. 


Life imperiously sets mankind the queston of emerging from the dangerous, 
critical situation to which the capitalist use of the fruit of scientific 
and technical progress is leading. A way out must be sought even today, now. 
The actual course of events demands a solution to the problems engendered 

by the scientific and technical resolution which: 


--Would accord with the vital interests of the working class, working peo- 
ple and people's masses and promote a real improvement in their working and 
living conditions; 


--Would open up new prospects for social progress and the development and 
consolidation of states" democracy and national independnece; 


--Would make it possible to exclude world war from the life of society, curb 
the arms race and strengthen peace and the peoples’ security. 


These problems can be correctly posed and resolved only on the basis of a 
Marxist-Leninist analysis and the theory of scientific socialism. An active 
position of international solidarity and a consistently internationalist 
approach toward one's tasks helps theeffective struggle for a solution to 
these problems. The undeviating pursuit of a policy of peace and detente 

is more important than ever. It is essential to halt theuse of the scientific 
and technical revolution for the endless buildup of arms with a view to pre- 
paring a war which might jeopardize mankind's very existence. A considerable 
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role can be played here by alternative economic programs counterposed to the 
monpolies and proceeding from the working people's genuine interests, from 

the need to struggle against monepoly domination and against the policy and 
practice of exploitation in utilizing the scientific and technical revolution. 
Mankind has now reached a phase in his historical development in vhich the 
accumulated scientific-technical production potential enables people to be 
provided with all that they need and the people's masses to prosper and flour- 
ish. 


The greatest demand of the era consists in fully channeling the mighty poten- 
tional of today’s productive forces to the benefit of the working class and 
working people, the benefit of the peopie. The fruit of human genius, the 
results of the labor of scientists, engineers and workers enshrined in the 
scientific and technical revolution must belong to the working people, to all 
mandking, and not ured by a handful of monopolies against mankind. 


In the struggle to implement these imposing tasks the progressive forces 
have the very rich practical experience of socialism in using scientific 
and technical progress in the interests of the working people. 


Under the conditions of socialism the scientific and technical revolution 
acquires its true direction. Socialism places it at the service of man and 
society. Here it is a mighty tool in building a new, truly humane, peace- 
loving society of developed socialisn. 


The 24th CPSU Congress set the general tasks of uniting the scientific and 
technical revolution with the advantages of the socialist social system. 

In resolving this task our party and the entire Soviet people are insuring 
the constant, large-scale growth of our entire colossal national economy and 
are creating an increasingly broad potential for the full satisfaction of 
Soviet people's growing, diverse material and cultural requirements. 


It is axiomatic for Marxist-Leninists that theory is the key to the success- 
ful solution of practical questions. The theoretical study of the problems 
of the scientific and technical revolution and its socioeconomic consequences 
is of important significance in defining urgent tasks and ways of struggling 
for the consolidation of peace and for social progress. 


Comrade L. I. Brezhnev's report at the 25th CPSU Congress notes: “It is 
truly said that there is nothing more practical than a good theory." I 
think this premise can also be applied to these problems and to this con- 
ference. 


Permit me, Comrades, to wish you successful.and fruitful work. 


COPYRIGHT: Izdatel'stvo "Pravda". "Mirovaya ekonomika i mezhdunarodnyye 
otnosheniya". 1979 
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Memo Institute Theses 


Moscow MIROVAYA EKONOMIKA I MEZHDUNARODNYYE OTNOSHENIYA in Russian No 6, 
Jun 79 signed to press 29 May 79 pp 27-62 


[Article: "Theses of the Institute of World Economics and International 
Relations of the USSR Academy of Sciences") 


[Text] The Essence and Laws of the Scientific and Technological Revolution 
Taking Place in the World 


l. The present scientific and technological revolution is taking place 
in a highly dynamic epoch of very profound social changes and against 

the background of a growing world revolutionary process which has 
radically changed the world. The first people in the history of mankind 
to have created « developed socialist society, the Soviet people is 
erecting the magnificent edifice of communism. A large group of 
socialist states in Europe, Asia, and Latin America is successfully 
building a new society. Radical socio-economic and political transfor- 
mations are taking place in many developing countries, especially in those 
which have selected a socialist orientation. The workers’ and democratic 
movement has achieved an enormous scope in the countries of developed 
capitalisn. 


The combination of very profound revolutionary changes in the field of 
social relations and a revolution in science and technology -- this is 
the distinguishing feature of our time. The scientific and technological 
revolution in inseparably connected with the social revolution which has 
become the banner of the 20th Century. It is being achieved under the 
conditions of a strengthening and expansion of the positions of socialism 
in the historic conflict and competition of the two world systems. The 
Soviet Union and che other socialist countries are making a generally 
recognized contribution to it. 


The revolutionary turn in science and the technical embodiment of its 
results in productive forces has already lead to profound changes in 
various spheres of material production, to serious transformations of the 
economic life and social structure of society, and to changes in the 
disposition of class and political forces. In addition, speaking at the 
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24th CPSU Congress, L. I. Brezhnev emphasized that “the prospects are 
such that the revolution in the development of the productive forces 
which has begun under the influence of science and its discoveries will 
be increasingly great and profound.” 


2. The scientific and technological revolution is a comprehensive social 
phenomenon which embraces processes that are occurring both in the 
productive forces and in other, spiritural spheres of social life. 

At the center of the current scientific and technological revolution is 
man with the growing needs and consciousiiess that is characteristic of 
him and with his increasingly active participation in the solution of 
vitally important problems. The revolutionary humanism of the working 
class is inseparable today from the consistent struggle of its advanied 
organizations for an effective solution of the very important problen: 
of the interconnections between man, society, and nature which corresponds 
to the interests of the peoples. 


A change in science's role in society is an important distinguishing 
feature of the current scientific and technological revolution. It is 
acting not only as a material force and as a decisive factor in the 
development of the productive forces, but also as a very important 
spiritual force which is fostering a sharp increase in the dynamism of 
all social processes. 


An organic unification of scientific knowledge, technical creativity, 
and production has occurred. A single complex of “science-technology- 
production” has been created whose components are inseparably connected 
and interwoven, and science is acting as a direct productive force. 


The scientific and technological revolution signifies a qualitatively 

new stage in our knowledge of the world and in the practical use of the 
results of this knowledge. It is unequalled in the scope of its scientific 
discoveries and in the range of the fields of knowledge which it embraces. 
It represents the penetration by the human mind into the very depths of 
matter, into the microworld and macroworld, and into outer space, and 

the possession of many of the secrets of the human cell. A large number 

of new scientific currents and subjects have come into being and developed, 
especially at the junctures of the traditional fields of research; the 
mathematicalization of many fields of science has occurred. An especial 
current in scientific and technical thought is gaining strength -- bionics. 
The growth of the flow of information has taken on avalance proportions; 
fundamentally new super-high-speed means of selecting, accumulating, 

and analyzing it -- electronic computers -- have appeared, are rapidly 
being perfected, and are being disseminated. Cybernetics has come into being 
and is being developed. 
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Scientific creative work is becoming increasingly collective and 
organized and its equipment base is growing rapidly. With regard to the 
level of its capital-labor ratio scientific work has already drawn 
close to the advanced branches of material production. 


Under the influence of scientific discoveries fundamentally new equipment 
and technologies are being created which are revolutionizing the means 
and methods of production and the objects and products of labor. The 
scientific and technological revolution is making incursions into power 
engineering on an ever wider scale. The use of the splitting of the atom 
is not only adding to the present energy resources of mankind, but has 
also become the first step toward controlled thermonuclear processes. 
The rapid development of chemistry has brought about an expansion of the 
raw materials base and of the methods of influencing the objects of 
labor and has led to the creation of substances with previously assigned 
properties. The chemicalization of agriculture and the successes of 
biology have substantially expanded the scientific and technical condi- 
tions for the growth of mankind's food potential. The revolution in 

the means of labor and in the complexes of machinery and mechanisms 

used by man is developing. Machine tools with programmed controls, * 
robots, and computers have become widespread. The creation, rapid 
improvement, and wide dissemination of electronic equipment and its 
miniaturization are creating a fundamentally new stage in the automation 
of production — the electronification of its control at all levels -- 
from the equipment unit to large production complexes. The production 
of specialized control machines and mechanisms has been increasing 
during the course of the scientific and technological revolution. 


During the last decades the mastery of the achievements of the scientific 
and technological revolution has been the chief factor of economic growth. 
The successes of scientific and technical work have made it possible to 
greatly improve food, clothing, housing, and the means and possibilities 
of communication and to transform the non-production sphere. 


Simultaneous with the changes in the material elements of production 
society's chief productive force -- labor power — has been developing and 
major and genuinely revolutionary changes are occurring in the very 
character of work. In keeping with the demands of the scientific and 
technological revolution the general educational, professional, and 

skill level of labor forces has been increasing. Labor productivity has 
been increasing at rapid rates; labor is becoming increasingly complex 
and efficient. Deep changes in the spheres of education and management 
are inseparable parts of the scientific and technological revolution. 


3. There is every reason to believe that the next decades will be marked 
by major new achievements in the basic and applied sciences and in their 


practical embodiment in the development of the productive forces. 
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Successes in physics and mathematics wil! make it possible to create and 
master high productivity sulti-processing and multi-machine complexes, 

to develop operations systems which are easily adapted to changes in the 
composition of information and to the inclusion of new sources of informa- 
tion, and to perfect and disseminate optical communications equipment, 

the holographic memory of lasers with diverse functions, super-conducting 
transmission lines, and methods for the direct transformation of energy 
into electric energy. Chemistry will yield important new knowledge in 

the field of catalysis and in the synthesis of high molecular compounds. 
The profound revolutionary progress will continue in biology and its 
related sciences, in the theoretical and laboratory discovery of mechanisms 
of heredity, memory, bio-information processes, immunology, and gerentology, 
in the synthesis of proteins and the creation of new living organs and 
organisms, and in the development of a wide range of bio-stimulating 
substances and processes. 


There will be a sharp increase in the intensity of production processes 
as a result of the creation of high parameter technologies (increased 
speed, temperature, pressure, and so forth), the introduction of new 
processing methods, including electroerosion, electronic ion-ray, 

laser, plasma, supersonic, and magnetic impulse processes, the use of 
biological and biochemical phenomena which are subordinated to an 
industrial rhvethm, and so forth. The wide use of high parameter produc- 
tion processes will result in the complete and overall automation of a 
number of productions based on the progress of electronic computer 
equipment and new “generations” of robots. 


In the future, the creation of nuclear multiplier reactors, the 
achievement of thermonuclear synthesis, the use of solar power engineering 
and hydrogen fuel, and so forth may exercise a profound influence on the 
development of the productive forces. The search for artificial food 
resources, especially protein which is suitable for human nourishment, 
will be intensified. Such a new source of natural resources as the 
world's oceans be widely mastered. A strengthening and improvement of 
environmental protection equipment and technologies, including by means 
of the creation of new types of waste-free enterprises with closed 
production cycles, will be an important direction of technological 
progress. 


4. The scientific and technological revolution is a world-wide phenomenon 
at its basis which embraces all groups of countries. However, it is only 
able to develop fully in a communist formation. Not capitalism with its 
exploitation of man by man and its pursuit of profits, but a higher 
socio-economic system where science, technology, and production are put 

at the service of society and the harmonious development of che individual 
creates the necessary space for it. It is profoundly in keeping with 
historical law that the country which was the first to carry out a socialist 
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revolution put an end to its former backwardness within the briefest 
historical period and emerged on the advanced frontiers of world science, 
having opened up a path into outer space for mankind. 


The existence of systems of states with two different socio-economic 
formations and the existence on a substantial part of our planet of 
imperialism with the tendencies toward reaction and aggression which 

are organically characteristic of it is a reality of the present world. 
This is leading to the fact that the unprecedented progress in the field 
of man's knowledge of the unknown forces of nature and the enormous 
possibilities which exist in the scientific and technologic revolution 
exist side by side with the greatest dangers for man. 


The chief of them is the threat of a world thermonuclear conflict which 
has been engendered by the policies of imperialism which are aimed at 
the use of many of the achievements of scientific and technological 
progress for the purpose not of construction, but of destruction. 

Given the arsenal of weapons which has been created the prevention of 

a new world war is a necessary condition for the progressive development 
of mankind, a necessary precondition for progress in any field, and a 
highly important objective condition for the development of the world 
revolutionary process. 


Capitalist production relations hinder the use of the fruits of 
scientific and technological progress in the interests of man and of 
society. The capitalist system is creating quite a few barriers against 
the solution of a number of global and common human problems which have 
been brought about by the rapid growth of the productive forces and by 
the entire course of the developeent of civilization. These are above 
all the problems of protecting the environment, of providing the rapidly 
growing population of the earth with energy, raw material resources, and 
food, and the use of the resources of the world’s oceans and the mastery 
of outer space. 


Capitalism is erecting barriers in the way of the widest use of the 
achievements of scientific and technological progress for the rar‘. elimina- 
tion of the backwardness of developing countries which account for most 

of the population of our planet. 





5. Under capitalist conditions the scientific and technological revolution 
inevitably leads to an aggravation of capitalism's economic and socio- 
political contradictions -- this process siu'fested itself with especial 
force in the 1970s. On the one hand, the scientific and technological 
revolution accelerates the socialization of economies, and, on the other, 
it is widely used by monopolies to strengthen their positions, increase 
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their profits, and intensify the exploitation of the worker. Developing 
under the conditions of the general crisis of capitalism, it is promoting 
a further deepening of this crisis. 


Marxism-Leninism, as is known, regards the productive forces as a basic 
revolutionizing element of the method of production. in addition, 

K. Marx, F. Engels, and V. I. Lenin saw the chief source of the 
deepening of the contradictions of the capitalist system and, in the 
final analysis, of its destruction not in the stagnation and bottling 
up of the productive forces, but in an increasingly exacerbated conflict 
between the productive forces and the production relations of capitalissa 
as these forces developed. At the present time this approach is 
especially important in view of the fact that, first, there has been an 
extraordinary expansion of the dimensions and acceleration of the growth 
rates of social production and, second, the connection between social, 
economic, and scientific and technical development has become closer 
than ever before. 





While the industrial revolution of the 18th and 19th centuries put the 
technical base under capitalism and destroyed the position of the feudal 
classes the scientific and technological revolution now taking place 

does not fit within the framework of capitalism and, in the final analysis, 
is undermining its foundation. "The technology of capitalisa,” V. I. 
Lenin wrote, “is increasingly developing with each passing day into 

social conditions which are condemning the workers to hired slavery.” 

(V. I. Lenin, “Complete Works,” Vol. 23, page 95) The future of science 
and technology, like the future of mankind, is in the development of 
socialism and communisa. 


6. At the same time, one must not underestimate the great possibilities 
which are possessed by modern capitalism, its highly organized production 
mechanism, and its powerful industrial, technical, and scientific base. 
“Communists,” L. I. Brezhnev said at the 25th CPSU Congress, “are far 
from predicting the ‘automatic’ collapse of capitalism. It still has 
considerable reserves." 


Despite the fact that the world economic crisis of the middle 1970s 
created a phase in the development of capitalism which is characterized 

by a substantial worsening of the conditions of reproduction compared to 
the preceding 25 year period, and despite the inevitability of ever new 
cyclical crises and a further deepening of economic, social, and political 
contradictions, present-day capitalism maintains its possibilities for 
economic growth. During the coming decade also the development of the 
industrial capitalist countries will be seriously influenced by scientific 
and technological progress, particularly by the creation under the 
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influence of the scientific and technological r--viution of new social 
needs. The ruling circles of the basic capitalist countries will continue 
to seek new ways and methods of expanding and strengthening state- 
monopoly regulation, including processes for further economic integration. 
The data of a forecast of cne development of the world capitalist economy 
until 1990 and the year 2000 which has been worked out by the Institute 
of World Economy and International Relations sow that despite a sub- 
stantial retardation compared to the 1950s and 1960s, the ecoomic 
development rates of capitalise aay be substantial. 


In the decisions of the International Conferences of Communist and 
Worker's Parties in Moscow in 1957, 100, and 1969, in the materials of 
the Berlin Conference of European Communist and Worker's Parties in 
1966, and in the program documents of the CPSU and the fraternal Marxist- 
Leninist parties it is emphasized that imperialism remains a serious and 
dangerous opponent, that its revolutionary overthrowal can only be 
achieved in a prolonged, stubborn, and severe struggle, and that the 
successful development of this struggle demands the unification of all 
of the revolutionary, anti-imperialist, and democratic forces and the 
scientifically substa: tiated and far-sighted actions of the communist 
and workers’ parties which lead the struggle of the masses. 


7. The dimensions and enormous social importexce of the scientific 
and technological revolution which is occurrirg in the world, the 
paramount importance of the task of uniting its achievements and the 
advantages of the socialist economic system, and the depth of the 
economic and social changes in the capitalist countries which are being 
engendered by it — all of this is making a Marxist-Leninist analysis 


of its basic features and consequences very important. 


In accordance with the genuinely scientific and creative character of 
their policies and practice, the CPSU, the communist and workers’ parties 
of the countries of the socialist commonwealth, and the entire communist 
world movement have been and are continuing to devote serious attention 
to the problems of the scientific and technological revolution. This 
has found a vivid reflection in the work of the congresses of the CPSU 
and the other fraternal parties, in the materials of many international 
meetings and conferences which have been held by communists, and in the 
work of Marxist scientific research centers. 


Basing themselves on Marxist-Leninist philosophy and political econosy, 
communists study the problems of the scientific and technological 
revolution in inseparable connection with a concrete class analysis of 
the present day, rebuffing all kinds of bourgeois and petty bougeois 
falsifiers, reformists, and revisionistr. 
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Scientific and Technological Progress and the Economic Contradictions 
of State-Monopoly Capitalism 


8. Scientific and technological progress is fostering the social 
division and the socialization of labor, the processes of production 
concentration, specialization, and cooperation are intensifying on 

its basis, and the interconnections between various economic elements 
are growing. However, under capitalist conditions this leads to a 
sharp increase in the concentration of economic resources with the 
largest companies which have turned into giant production and financial 
complexes. In the United States approximately 200 corporations dominate 
the economy; in the Federal Republic of Germany around 100 companies 
control more than two-thirds of the capital of the country's joint- 
stock societies. On the branch level the growth of private monopoly 
socialization shows up in the development of the production management 
mechanism and in the manipulation of prices by several leading companies. 
Relationships of cooperation and rivalry are becoming interwoven in an 
increasingly complex manner in the system of interaction between the 
participants in monopoly groups. Small and medium companies are being 
subordinated to the monopolies and are acting in the role of suppliers 
of specialized output and of sales agents. The power of the financial 
oligarchy has increased greatly on the basis of a fusion of industrial 
and bank capital. In addition, the level of the centralization of 
scientific potential with the monopolistic elite is much higher than 
the degree of production and capital centralization. 


The role of international monopolies which are dominated by American 
trans-national companies has grown. One of the channels for an inter- 
nationalization of the production of goods and services is an expansion 
of the network of foreign tranches and divisions of the trans-national 
companies which are striving to use the achievements of the scientific 
and technological revolution and the possibilities being created by 

the international division of labor for the sake of raximizing their 
profits. 


The high level of monopolization is engendering new forms of capitalist 
contradictions. After seizing control of a market the monopolies cons- 
tantly alternate offensive and defensive policies; monopolistic competition 
acts both as a stimulator of scientific and technological progress and as 

a force which exercises a serious deforming influence on it. It is 
accompanied by a refusal to master a number of major technical innovations 
in the private sector, by the cultivation of consumerism, the manipulation 
of demand, and the accelerated depreciation of goods, which leads to the 
squandering of material, natural, and human resources. Capitalist 
rationalization engenders stable high unemployment and environmental 
pollution. 

















9. The scientific and technological revolution, and also the contradictions 
which are being caused by the usurpation of its fruits by monopoly capital, 
demand an expansion of the economic function of the bougeois state. 

Along with its traditional forms, increasing importance is being acquired 
by the state monopoly regulation of scientific and technological progress, 
by an endeavor to ensure the creation and mastery of major innovations 
which are beyond the possibilities of private companies, and by the 
introduction of elements of national policy in the field of science. The 
state is taking upon itself one-half and more of the financing of scientific 
research and development work, especially in the field of the basic 
sciences (moreover, a substantial part of these state expenditures is 
connected with the militarization of the economy), and is carrying out 

the centralization of the resources and the coordination of the actions 

of state and private institutions. The state is also trying to regulate 
the long-term investment process which comprises the material basis of 

the development of science and technology. In many countries it finances 
from one-quarter to one-half of the total capital investments. Of 
especially great importance today is the participation by the state in 

the development of the fuel and energy complex and of transportation. 
Long-term energy programs have been worked out in many countries. The 
state also plays a considerable role in the training of skilled cadres. 
During the 1960s and 1970s alone the share of state expenditures for 
education increased from 3.5 to 5.5 percent of the gross national product 
of the developed capitalist countries. 


10. The endeavor by the monopolies to make use of the fruits of the 
scientific and technological revolution has given rise to a number of 
acute contradictions in capitalist reproduction. A further exacerbation 
of the basic antagonism -- between the social character of production 
and the private capitalist form of appropriating the results of labor -- 
has imparted a profoundly contradictory character to the processes of 
economic growth. 


Technological progress and the growth of many branches of industry are 
more and more frequently coming up against limits which are set by the 
limited consumption of the basic mass of the population. Given the 
retarded growth of personal income an ever increasing part of the 
increase in commodity output can only be sold on the basis of future 
earnings. The predatory exploitation of material and labor resources 

is engendering the growing “expensiveness" of the processes of expanding 
production. 


The intensive growth which occurred during the 1960s and early 1970s in 
the industrialized capitalist countries was replaced by the most profound 
post-war world economic crisis of 1974-1975 which affected all of the 
basic countries and centers of imperialism. An over-accumulation of 
capital in production form and the over production of goods came to light 
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in the most important sectors and branches of the world capitalist 
economy. For the first time during the post-war period there was a 
substantial decrease (in constant prices) in the amount of the world 
capitalist trade. Those countries which until then had been developing 
most rapidly -- Japan, Italy, and France -- encountered especially serious 
difficulties. The hardships of the crisis were to a large extent shifted 
to the developing countries. The interweaving of a regular cyclic crisis 
with deep structural crises -- fuel and energy, raw materials, food, 
currency, and ecological and also with chronic inflation -- imparted an 
unusually severe character to the economic dislocations. 


Serious as the dislocations which were caused by the crisis of the middle 
1970s were, it has not resolved the contradictions which gave rise to 

them and has not been able to clear the path for a new intensive expansion 
of production. The crisis was followed by a quite prolonged depression: 
the restoration of the pre-crisis level in the investments sphere dragged 
on for two to three years, while in individual countries it took even 
longer. The listless development of the investment process was determined 
above all by the amount and stability of the relative over~accumulation 

of fixed capital which were unprecedented for the post-war period. The 
combination of all of these circumstances had as a consequence a very 
substantial retardation in the 1970s of the development rate of 

the capitalist economy compared with the 1950s and 1960s. 


A. a6auua i 


CPEAHETOAOBbIE TEMMbI NPHPOCTA NPOHSBOICTBA 
l. B PASBHTbIX KANHTAAHCTHYECKHX CTPAHAX (%) 


Table l. 























Barceak anytTpennaé Npow ww 2 noe 
2, spoayer 3, "Pom reoacteo 
1951 - 1974— 11 — 1974— 
1973 rr 1978 rr 1973 rr 1978 rt 
, Bee passutwc xanwtaoncruve- ; 
. snus enpams peo eee 46 24 ‘4 19 
5. CUIA — — oo, 38 24 43 23 
, ESC a coctase 9 crpan 4,7 2.9 §.7 in 
. Anowns see 99 38 120 1.2 





3 «V9 «a MONE, 


25 








Key: 
A. Table 1; 
1. Average annual growth rates of production in the 
developed capitalist countries (percent); 
2. Gross Domestic Product; 
3. Industrial Production; 
4. All Developed Capitalist Countries; 
5. United States; 
6. European Common Market consisting of nine countries; 


7. Japan 


Given the increased economic stability and, especially, the high level 
of inflation, the monopolies are showing especial caution in carrying 
out large investment programs designed for the long term and prefer 

to invest capital in spheres connected with the smallest risk. This 

is aggravating the problem of employment even more, especially in the 
sphere of material production, and is narrowing the scope of scientific 
and technological progress. 


ll. Both the contradictions which had built up during the last cycle 
and those which have been taking shape over a longer period found 
expression in the economic dislocations of recent years. A phenomenon 
which was noted by the 24th CPSU Congress -- the simultaneous growth 
of inflation and unemployment -- received a further development. 


Inflation has acquired qualitatively new features and, along with an 
underloading of the production apparatus and mass unemployment, has 
become one of the most acute chronic illnesses of present-day capitalism. 
Inflation is connected with the action of a number of forces, above 

all, with a rapid growth of non-productive consumption and, especially, 
with the arms race; the regulation of prices by monopolies in key 

spheres of the economy plays a considerable role. Raging inflation 
which has been sweeping over the capitalistic economy is intensifying 
the strains in many elements of the financial and credit system of 
capitalism and is preparing the conditions for serious new dislocations. 


Table 2. A, Ta6anua 2 
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Key: 
A. Table 2 
1. Average annual growth rates in the cost of living in the 
main capitalist countries (percent); 

2. 1978 (Preliminary data); 
3. United States; 
4. Great Britain; 
5. France; 
6. FRG; 

7. Italy; 

8. Japan. 





le 3 A. Ta6auua 3 
Tab 3 YHCAEHHOCTb BE3PABOTHbIX 
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Key: 
A. Table 3 


1. Number of unemployed in the chief capitalist countries 
(officially registered, thousands) ; 

2. 1978 (preliminary data); 

3. United States; 

4. Great Britain; 

5. France; 

6 FRG; 

7. Italy 

8. Japan 
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The entire experience of the development of monopoly capitalism, especi- 
ally the experience of the 1970s, confirms the deep truth of Lenin's 
words that “imperialism brings the working class an unprecedented 
exacerbation of the class struggle, poverty, unemployment, a rise in 
the cost of living, the oppression of trustsand militarism." (V. I. 
Lenin, “Complete Works," Vol. 26 p. 283). 


12. The exacerbation of the contradictions of the capitalist economy 
in the 1970s has caused a profound crisis in the system oi state 
monopoly regulation. This system no longer corresponds to the demands 
which are being made by the scientific and technological revolution 
and by the level of the socialization of production which has been 
reached. The crisis in state monopoly regulation is being expressed 
in the fact that: 


the traditional forms of anti-crisis and anti-inflation policy, as 
well as of the policy of employment based, according to Keynesian 
prescriptions, on a regulation of total demand have become bankrupt; 


the post-war strategy of economy development which was aimed at a 
thorough increase in the growth rates of material production has 


collapsed; 


the system of levers of the state monopoly regulation of the economy, 
science, and technology has revealed its inability to ensure the 
realization of all of the potentialities of the scientific and 
technological revolution. This system has proven to be poorly adapted 
for the solution of the fuel and energy, raw materials, ecological, and 
other overall problems which require broad government actions and 
large capital investments on a centralized and long-term basis; 


it has become obvious that the growth of the state apparatus and its 
bureaucratization and corruption is making it difficult to take and 
carry out various decisions on time. Moreover, the lack of unity 

and the lack of direction in the actions of state agencies which 

are supposed to control the various aspects of economic life frequently 
intensifies the spontaniety and anarchy of the economic development 

of capitalism; 


bourgeois theories, particularly Keynesianism, which served as the 


justification for the system of state monopoly regulation are 
suffering a profound crisis. 
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13. Modern capitalism has been placed before a difficult dilemma. 

On the one hand, the developed capitalist countries are faced with 

the tasks of a structural reorganization of the economy which are 
connected with the development of the scientific and technical and 
production infrastructure, especially power engineering and transpor- 
tation, with the growth of science intensive brances, and with an 
accelerated modernization of labor and energy intensive productions. 
Long-term state regulation is also required in connection with the 
needs for mastering the resources of the world's oceans and new types 
of energy, the development of new types of transportation and communi- 
cations, and the organization of the search for, accumulation, and 
storage of information, tasks whose accomplishment is inconceivable 
without international cooperation. On the other hand, the possibilities 
for a further expansion of state intervention in the economy are 
limited by the private capitalist character of production relations, 
the narrowly selfish strivings of monopoly capital, and also the 
crisis condition of state finances. 





Capitalism is trying to solve this dilemma by rennovating the old 
system of state monopoly regulation. In particular, there has been 

a tendency toward curtailing or limiting individual types of the state 
regulation or financing of entrepreneurial activity with a simultan- 
eous strengthening of selective financing and mixed forms of entre- 
preneurship. Greater importance is being given to indirect methods of 
regulation, to legislative and administrative norms, and also to the 
regulation of relations between labor and capital, above all in the 
sphere of the cost of labor power by means of “incomes policy,” 
“social regulation" measures, and so forth. 


The traditional macroeconomical regulation of market conditions which 
was based on the regulation of investments and demand and which had 

the goal of eliminating the most dangerous consequences of anarchic 
competition is being interwoven more and more closely with state measures 
aimed at strengthening the large monopolies, developing new forms of 
economic relations between them, and so forth. Jointly with business 
associations, the state administration is taking part in the development 
of branch programs which have the task of promoting the reorganization 
and modernization of all branches (ferrous metallurgy, the textile 
industry, ship building, and others), or of assisting the establishment 
of new branches which are on the front line of scientific and techno- 
logical progress (atomic energy, the aerospace industry, information, 
and others). There is occurring a multiplication of a number of 
international programs which are being developed on the initiative of 
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governments and which are designed to ensure — on the basis of the joint 
participation of state and private capital — the production and sale 

of expensive types of output whose production presents too large a risk 
for individual monopolies (the "Concorde," the “Eurobus," communications 
satellites). 


The new tasks and directions of state intervention in the economy are 
leading to a change in priorities when the instruments of regulation 
are selected. Whereas the 1950s and 1960s were characterized by the 
use primarily of budgetary and credit levers, which corresponded to the 
tasks of regulating overall demand, during the 1970s the governments of 
the capitalist countries have been resorting more and more frequently 
to taxes and other forms of redistributing national income as a method 
of influencing the course of scientific and technological progress and 
the structure of production. 


However, there is no doubt that in the future also the profound contra- 
diction between the possibilities for social progress which exists in 
the scientific and technological revolution and the endeavor of the 
monopolies, especially the military-industrial complex, to make use 

of its achievements for their own narrowly selfish interests will 
engender ever new antagonisms whose elimination is only possible through 
the socialist transformation of society. 





14. The scientific and technological revolution contains great 
potentialities for the modernization of the economies of the young 
national states of Asia, Africa, and Latin America for overcoming 
their backwardness, for eliminating hunger, sickness, poverty and 
illiteracy, and for solving other problems. However, this is being 
blocked by capitalism and by the dependence of most of the developing 
countries upon the world capitalist system. 


According to the calculations of the International Labor Organization, 
in the middle 1970s the number of unemployed and incompletely employed 
in the developing countries came to around 300 million people, or 
approximately one-third of the labor force. Along with the retention 
of backward socio-economic relations, a large role is being played in 
the exacerbation of the employment problem by the policies of foreign 
and national capital which are aimed at increasing profits by means 

of the capitalist rationalization of production. 


The enclave character of the use of technological innovations in the 
developing countries is leading to an intensification of the dispropor- 
tions between the “modern” and “traditional” sectors of the economy, 
between labor resources and fixed productive capital, industry and 
agriculture, the production and non-production spheres, and the export 











branches and production for the domestic market. The scientific 

and technological revolution in these countries has sharply increased 
the dimensions of the capital investments which are necessary for the 
creation of viable production euterprises and have demanded mass 
markets which are much larger than the domestic markets of most of 
the young states. 





The capitalistic use of modern scientific and technical achievements 
in many of these countries is being accompanied by serious negative 
consequences. This general law is being confirmed, in particular, by 
the results of the “green revolution" — a major progressive change 
in the technical farming methods of tropical and sub-tropical cropping 
which occurred during the end of the 1960s and the beginning of the 
1970s. The “green revolution” promoted an increase in the production 
of food in a few of the developing countries, but, on the whole, it 
did not justify the hopes which had been placed upon it. The food 
problem continues to be aggravated. Grain imports in the developing 
countries are now approaching 40 million tons a year. 


Since they possess an inflexible production structure and occupy a 
subordinate position in the system of the capitalist international 
division of labor, the developing countries are the first victims of 
the unfavorable consequences of the scientific and technological 
revolution which have been manifesting themselves in capitalist society. 


As a result of the dominion of private monopolistic associations 

in the world capitalist economy, new science and technology turns into 
a means of the increased exploitation of the developing countries. The 
scientific and technological revolution is making it possible for the 
monopolies to carry out a policy of “technological imperialism,” of 
imposing new forms of dependence upon the liberated countries. 


As a result of scientific and technological progress there has been 

a steady diminishment of the role of the old and traditional branches 
of the economy and of methods of production which until now have pre- 
dominated in the economies of the Asian, African, and Latin American 
countries, with new and technically complicated branches of production 
processes which these countries cannot develop independently coming to 
the forefront. The scientific and technological revolution has been 
bringing about a relative diminishment in the importance in the world 
reproduction process of many goods in whose production and exportation 
the developing countries have specialized and the demand for them has 
been taking on a tendency for sharp fluctuations during the course of 
the capitalist cycle and the changes in world market conditions. At 
the same time, the developing countries have been becoming increasingly 
dependent upon modern science, engineering, and technology which they 
are compelled to import from abroad on an ever increasing scale. Moreover, 
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the terms for acquiring them in the capitalist states have been 
constantly made more rigid by monopolistic suppliers independently of 
a phase of a cycle or the state of world market conditions. For this 
reason, the liberated states suffer more than others from the economic 
dislocations and inflation in the world capitalist economy. 


An Exacerbation of the Social Antagonisms of Capitalism 


15. The experience of the 1970s has shown very clearly that in 
bourgeois society the scientific and technological revolution deepens 
social and class contradictions in all of the spheres of material and 
spiritual life. The instability of the economic and social position 
of the broad masses has increased sharply. A serious threat to the 
gains of the workers has been created and the living conditions of 
the basic mass of the population have worsened. Capitalism'’s class 
contradictions have gone far beyond the framework of the direct 
economic interests of the antagonistic classes and have developed 
into sharp socio-political conflicts on the fundamental problems 
which affect the fate of human civilization. — 


Tabl 4 A. TaGanue 4 
. YMCAEHHOCTS MW DONA HAEMHbIX PABOTHHKOB 
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Key: 
A. Table 4; 
l. The number and proportion of hired laborers in the econ- 
omically active population; 
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Fraa c; 
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The scientific and technological revolution has «aacerbated the 
contradictions which derive from the changes in the social structure 
of bourgeois society -- the involvement of the basic mass of the 
population in the system of capitalist exploitation and an expansion 
of the army of hired labor. 


In addition to a further growth of the army of hired labor. particu- 
larly in the form of a wider use of female labor, the real subordination 
of all workers to monopoly capital has come to light even more clearly. 
The combination of profound structural changes and the consequences of 
the world economic crisis has given rise to the danger of the loss of 
material, professional, and consequently, social status not only for 
many workers and employees, but also for highly qualified specialists, 
and has undermined the possibility of finding work for a substantial 
section of the youth and of women. People from all of these groups 
are adding to the growing strata of “superfluous people.” A social 
community of interests has developed between the proletarian and a 
substantial part of the proletarianized middle strata and the antago- 
nistic character of their relationships with big capital has become 
intensified. The processes of the concentration and centralization of 
production and capital which have been accelerated under the influence 
of the scientific and technological revolution have made many small 
businessmen even more rigidly dependent upon monoply capital. 








Thus, the scientific and technological revolution is fostering an 
acceleration of the process of social and class polarization in 
contemporary capitalist society. A new disposition of class forces 
is taking shape under its influence: the monopolistic oligarchy 
which is acquiring an increasingly cosmpolitan character is opposed 
by the broad masses of workers of physical and intellectual labor 
which are exploited by it — workers, employees, the intelligensia, 
and minor producers. The conflict between labor and capital is 
developing into an antagonism between the vast majority of the nation 
and the financial oligarchy. 


The working class is the most powerful, conscious, and organized anti- 
monopolistic force. The scientific and technological revolution which 
is making much greater demands upon the quality of labor is objectively 
increasing the role of the working class in production and in the 
entire system of social relations. Workers in new occupations and 
with new skills which have been brought into being by the progress of 
science and technology, and also many employees and other workers of 
intellectual labor are pouring into it. At the same time, the social 
differentiation of the middle strata is becoming stronger and inter- 
mediate, semi-proletarian groups are multiplying. The situation of 

a large section of the intelligensia, which although it is not entirely 
proletarian, is getting close to the situation of the working class. 
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The intensification of the connections between a section of the middle 
strata and the working class does not sean, of course, a leveling of 
the economic and social position of the various groups of workers; 

the differences in their consciousness and psychology are still very 
great. The top strata of hired specialists who are employed in the 


managerial and state apparatus is playing a growing role in the 


system of state-monopoly power and is growing closer to or merging 
socially with the monopolistic bourgeoisie. A considerable section 


of the middle strata is preserving its social privileges which bind 
it to the capitalist systen. 


16. Under capitalism scientific and technological progress leads to 
an expansion and perfection ot the system of the exploitation of hired 
labor which is becoming increasingly sophisticated and sulti-faceted. 
The process of exploitation is based to a grwoing extent upon the use 
of complex labor which is capable of creating greater value and 
surplus value in a unit of time. A new type of skilled worker with 
a wide occupational profile and a high level of educational training 
is required in industrial production. The proportion of scientific 
and technical cadres is rapidly increasing in the total number of 
hired laborers. At the same time, unskilled labor power continues to 
be widely used. 





Along with the organization of labor based on the principles of 
Taylorism and Fordism, new forms of capitalist rationalization are 
developing. They are aimed at increasing the return from emotional 
and intellectual energy and at the creation at enterprises of the 
kind of social and psychological climate which, on the one hand, pro- 
motes a better use of equipment, raw materials, and materials and, on 
the other, the camouflaging of exploitation. 


The example of real socialism and also the rise in the standard of 
living of the workers in the capitalist countries which has been won 
in stubborn class struggles and the developeent of their needs — 
all of this is intensifying their drive to increase their social 
dignity and their interest in rich and creative work. However, the 
new needs are coming into contradiction with the capitalist forms of 
production organization which subordinate work to the interests of 
profit. Monopolist circles are resorting widely to more flexible 
forms of the division of labor and especially to various sytems of 
peeudo-participation by workers and management. However, such pallia- 
tives are incapable of eliminating the bases for class antagonisa= in 
production. 


The increased needs of the workers reflect the objective laws of the 
development of the productive forces, the increased value of labor power, 











and also the need for qualities in it which cannot be reduced to cost 
categories. The scientific and technological revolution demands a 
method of uniting the implements of production and labor power which 
will ensure the comprehensive realization of the creative, intellectual 
potential of the worker and his responsibility for and interest in 
work. And this is incompatible with te relationships of social 
dependence and exploitation which are inherent in capitalism. As is 
rightly noted in the documents of a number of the c:mmunist parties 
of the capitalist countries this contradiction can only be resolved 
by profound democratic transformations in society which are connected 
with restricting the power of the monopolies and with creating possi- 
bilities for the development of creative energies of the workers and 
for their genuine participation in production management. 


17. Making use of the productive power of hired labor which is 
increasing under the influence of the scientific and technological 
revolution, the capitalists seek a substantial increase in profits 
whose grovth rates are overtaking the increase in real wages. This 
gap increased even more during the economic crisis of the 1970s and 
the period of unstable restoration which followed it when monopoly 
capital, on the one hand, intensified the pressure on the standard 

of living of the workers and, on the other, sought to increase hourly 
output by means of renewing equipment. The growing gap between the 
dynamics o. profits and real wages reflects an intensification of the 
exploitation of the working class. 


As a result of the exacerbation of the contradictions of capitalist 
reproduction, the reequipping of industry in the sphere of services 
has been leading to a new increase in unemployment. The same conse- 
quences result from the increase in the exportation of capital which 
serves as the basis for the expansion of international monopolies. 
Women and young people are becoming the chief victims of unemployment 
in the developed capitalist countries. The extravagance of capitaliss 
in the use of the most valuable productive force is graphically demon- 
strated in the increase in unemployment. 


In recent years the objective conditions for the reproduction of labor 
power has been worsening. This is showing up in the insufficient material 
support for the existence of the working masses and in the increasing 
unemployment, and in a worsening of the conditions for labor and rest 

due to an exacerbation of environmental problems and the crisis of the 
cities. Chronic inflation is causing a devaluation of the gains of the 
workers in the field of wages and social assistance, leading in certain 
years to an absolute decline in real wages. The bourgeois state is 
becoming increasingly persistent in attempting to institute rigid 

controls over wages and to restrict or completely stop their growth. 
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Toward this end it is resorting to the so-called “incomes policy” 
with which it is trying to bind the trade unions to economic programs 
which in principle accord with the interests of the monopolistic 


bourgeoisie. 


18. The scientific and technological revolution is engendering pro- 
found changes not only in the sphere of production, but also in the 
entire complex of conditions for the existence of people. Under its 
influence the dynamism of economic and social processes is growing 
rapidly, new problems are arising in all of the areas of material 

and spiritual life, and previously unknown social and personal needs 
ere taking shape. The material and intellectual potential of society 
is increasing on an enormous scale, but capitalism and the omnipotence 
of the monopolies are preventing the management of this potential in 
the interests of society. As a result, not only is the distribution 
of social wealth, the content and conditions of labor, and material 
support for the workers and their place in production becoming increa- 
singly the object of fierce class conflicts, but this is also happening 
with the basic principles, norms, and valves of the life of the indivi- 
dual and of society. The general crisis of capitalism is displaying 
itself more and more deeply in a crisis of all of the aspects of the 


bourgeois way of life. 


The crisis has also had a most powerful effect upon the sphere of 
science. In bourgeois society many scientific achievements are 
opposed to man and are, above all, a destructive force. The dominios 
of the monopolies leads to the fact that scientific research and 
development work is subordinated first of all to the interests of 
competition: A consequence of this is the creation of the stereotype 
of a “consumer society” which is characterized by the artificial blowing 
up of demand for “prestige” goods and the erection of material consump- 
tion into a cult to the detrimeat of cultural and ethical values. At 
the same time, the growing needs for various kinds of social services 
— health care, education, social security, environmental protection 
and improvement, the organization of city life, transportation, and 

so forth — are not satisfied to a sufficient extent. 








The exemple of real socialism and the class struggle of the workers are 
having an increasingly powerful influence on the development of social 
welfare and services in the capitalist countries. Under the pressure 
of these factors and also of the objective needs for the reproduction 
of labor power state-monopoly capitalism has been compelled to carry 
out « series of reforms and to allot certain resources for social needs. 
Nevertheless, the scope of these measures lags sharply behind the growth 
in the needs for them. The unsatisfied nature of urgent social needs 
is becoming one of the most important sources of the exacerbation of 
social contradictions under capitalissa. 











19. The political, spiritual, and ideological crises of bourgeois 
society are deepening. The new demands upon human activities which 

are being made by the scientific and technological revolution are 
incompatible with the capitalist system of values and with a utilitarian 
attitude toward man as an object of exploitation. Under these conditions 
many of the morbid phenomena in individual and social psychology which 
are engendered by capitalism are being intensified. Drug addiction, 
crime, and other asocial forms of behavior are taking on mass dimensions. 
The corrupting influence of so-called “mass culture” — the cult of 
violence and gain which is implanted by bourgeois mass information media 
— is growing. The growth of unemployment and an exacerbated social 
inequality are leading to an increase in deracinated strata which have 
been removed from labor and which are forming a fertile soil for poli- 
tical adventures and provocations by ultra right and left extremist 
elements. 


There has been a strengthening of the process of the degeneration of 
bourgeois democracy and of the bureaucratization of political power. 
The dominant state-monopoly elite is trying to make use of the growth 
of the professionalization and specialization of management in order 
to concentrate real power in the hands of a few “competent” people who 
represent the interests of the monopolies and to move the broad masses 
of the people even further away from participation in the solution of 
social and political problems. It is restricting political freedoms 
and conducting a direct offensive against the democratic rights of the 
workers. 


The spiritual and moral crisis of capitalist society is closely inter- 
woven with the crisis of its traditional political institutions. The 
emasculation of democracy, the bureaucratization and growing corruption 
of the bourgeois political party and state apparatus, and its inability 
to cope with the crises in the economy are strengthening the «isillu- 
sionment of the broad masses with the existing political system. Acute 
social and political crises which reflect the narrowing of the social 
base of state monopoly power and also prolonged government crises are 
becoming an increasingly frequent phenomenon in the capitalist countries. 


20. The content of the class struggle of the workers is being greatly 
expanded under the influence of the processes connected with the 
scientific and technological revolution. Along with the traditional 
demands for increased wages, for a shortening of the work day, and so 
forth, increasing importance is being acquired by a struggle concerning 
the technical policy of businessmen, for worker's control at enterprises 
for an increase in jobs, for an expansion and democratization of the 
systems of social security, health care, and education, and for environ- 
mental protection. There are democratic anti-monopoly movements being 
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activated -- anti-war, youth, women, tenants, consumers, environmental 
protection, and other movements. Despite an increasing differentiation 
in their demands, their struggle is more and more often aimed not against 
individual capitalist or monopolies, but against the entire system of 
state-monopoly power. 


In present-day capitalist society the socio-political role of the 
working class as the powerful vanguard force of the entire nation and 
the genuine expressor of its interests has imcreased. The increased 
social prestige and real weight of the working class is testified to 
by the broad scope of the strike struggle, the growth of the political 
importance of trade unions, and the success in a number of cases of 
the left-wing forces, above all, the communists. The end of the 1960s 
and the 1970s brought an expansion of the social range of mass demo- 
cratic movements and the involvement in active struggle of large groups 
of the intellegentsia, employees, and petty bourgeois strata. The 
increased influence of the working class and the successes which have 
been achieved by it in the struggle against the monopolies are creating 
the preconditions for turning it into a center of gravity for numerous 
non-proletarian forces and for the unification into a democratic anti- 
monopoly coalition. 





The successes of the workers’ and general democratic movements in the 
struggle against the dictates of the monopolies and in defending the 
interests and rights of the workers cannot conceal the dangers which 
are connected with a tendency toward a general hardening of the social 
course of the dominant class and with attempts to overcome the crisis 
in the bourgeois economy and bourgeois politics by means of limiting 
the standards of living of the workers and curtailing their rights. 

Th: growing influence of the military-industrial complex, the militari- 
zation of the economy and of scientific research, and the unremitting 
attempts, to hold back the process of detente and wreck the struggle for 
disarmament are a great threat for the vital interests of the popular 
masses. 


21. An analysis of the social contradictions and conflicts whose 
deepening is connected with the scientific and technological revolution 
taking place under capitalism would be far from complete without a study 
of the processes occurring in the developing countries. With the 
passage of time it becomes increasingly clear that the capitalist 
methods of economic management are unsuitable for accomplishing the 
most important historic task of the young national states -- overcoming 
age-old backwardness and a fundamental reconstruction of the economy on 
a modern technical basis. 
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Under the conditions of a mixed economy which is typical for the former 
colonial provinces of imperialisms there is a sharp growth in the discre- 
pancy between the world level of the development of the productive forces 
and the backward system of production relations which dominate in the 
vast majority of developing countries. Burdened by the survivals of 
pre-capitalist social relations and the deformed production relations 

of dependent capitalism, this system is a very powerful brake against 
the effective use of technical innovations, prevents the efficient 
organization of production, and holds back the development of the 
productive forces. 


The narrowness of the domestic market, the undeveloped nature of 

market relationships, the subsistence farming which continues to exist 
in many areas of the developing world, and the objective difficulty 

of the problem of employment -- all of this creates serious difficulties 
for the industrialization of the developing countries. Most of the 
population continues to be a consumer of the output of agriculture and 
the crafts and the products of domestic industry; at the same time, 

the rapidly growing urban population demands cheap factory made goods. 
The exploiting upper crust is oriented basically toward expensive pro- 
ducts and foreign luxury items. 


The developing “pyramid” of market demand which reflects the social 
structure %~f a backward society in the process of capitalist moderni- 
zation not only does not promote an expansion of the domestic market, 
but, on the contrary, creates difficulties for its development and 
makes it objectively necessary to go out onto the foreign market where 
the goods of the developing countries compete with one another and come 
‘wp against the customs and other barriers of the industrially developed 
capitalist states. At the same time the “demonstration effect" of the 
way of life of the capitalist West, the copying of its consumer model, 
and the growing contrast between the standard of living of the elite 
and the masses lead to a growth of social tensions and to an awareness 
by the working masses of the injustices of the existing social systen. 


The small and to some extent medium-sized farms which are conducted 
on owned or rented land are unable to use agrotechnical innovations, 
become bankrupt, and are squeezed out by large kulak and capitalist 
farms. This process is aggravated by the expulsion from the land of 
renters who join the army of agricultural workers. As a result, the 
problem of employment in agriculture is even more exacerbated, the 
migration of the rural population into the cities grows, and there 
is a growth of uncontrolled urbanization. 


Unjustified from the economic point of view, hypertrophied urbanization 
leads to flooding the cities with a mass of people who cannot find work. 
All of this intensifies the social instability and political instability 
of the society with a mixed economy. 
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22. A serious crisis of capitalist development is manifesting itself 
more and more sharply in various parts of the developing world — this 
is vividly testified to by the revolutions in Ethiopia, Afghanistan, 
and Iran. 


Despite the differences in the situations in these three countries, 
there is no doubt that the attempts to transfer their backward semi- 
feudal societies “smoothly and painlessly" to a capitalist basis, 
making use of the achievements of scientific and technological progress 
for this purpose, have failed. This policy was conducted most inten- 
sively in Iran with its much higher level of economic development and 
its enormous petroleum and currency resources; in Afghanistan and 
Ethiopia only the first steps toward capitalist modernization were 
carried out. But in all of them, as in other developing countries, 

it was discovered that "first" the capitalist variant of development 

is incapable of eliminating social inequalities; it aggravates the 
polarization of society, widens the gap in incomes, and inevitably leads 
to the appearance of new privileged strata in which there is a fusion 
of the worst features characteristic both of feudalism and capitalisn. 
Secondly, capitalist modernization and forced industrialization, 
particularly in Iran, but also in other developing countries taking 
the capitalist path, by no means solved the problem of employment. 

The high rates of industrial development in individual countries of 
the capitalist periphery did not lead to the resolution of mass unem- 
ployment and incomplete employment. The half-hearted bourgeois agrarian 
reform in Iran, as in a number of developing countries, did not improve 
the situation of the peasantry, but only fostered an acceleration of 
its social differentiation, engendering new difficult problems. At 

the same time, capitalist rationalization struck a severe blow against 
the low and middle urban strata. Thirdly, the achievements of the 
scientific and technological revolution could not be quickly absorbed 
and “digested” by a backward society with an undeveloped social infra- 
structure, an acute shortage of educated cadres, especially of the 
technical intelligentsia and of skilled workers, and with a lack of 

a national scientific potential. Fourthly, a considerable role was 
played by the social-psychological factor: the erosion of the previous 
traditional spiritual values could not be compensated for by a positive 
program which could not be replaced by the artificial implantation of 
new value orientations of the bourgeois “consumer society" which 

were alien to the masses. 


However, it would be incorrect to draw the conclusion on the basis of 

the revolutions in Ethiopia, Afghanistan, and Iran that the path of 
capitalist development is closed in countries with an undeveloped economy 
and incomplete processes of class formation. Capitalism is developing in 
many of these countries, but, at the same time, its lack of historical 
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perspectives and bankruptcy, its subordinate and dependent character 
are becoming increasingly clear and the social antagonism between an 
elite which is becoming enriched and the broadest masses of the popula- 
tion which are experiencing cruel poverty is showing up more and more 
vividly. 


The Deepening of Contradictions in World Capitalist Economy 


23. One of the most important consequences of the scientific and 
technological revolution is an acceleration of the essentially progres- 
sive process of the internationalization of social production. Reflecting 
the needs for a further development of mankind's productive forces, the 
scientific and technological revolution is objectively promoting a 
deepening of international division of labor, a growth of the mutual 
supplementaryness of national economies, an expansion of international 
production specialization and cooperation, and the development of 
scientific and technical and economic exchanges between states. The 
increased importance of world economic relations is testified to by 

the outstripping growth of international trade and capital exports 
which during the post-war period developed more rapidly than industrial 
production at the rate of 1.4 and 1.6 times, respectively. 


The process of the internationalization of production which is intensi- 
fying during the course of the scientific and technological revolution 
shows up differently in the basic groups of countries of the world 
economy and serves diverse class purposes and tasks. In the socialist 
commonwealth it is creating broad possibilities for the maximum use 

of the advantages of the international division of labor in the interests 
of all of society and of all people. In the capitalist countries it 

is subordinated to a decisive extent to the tasks of maximizing the 
profits of monopolies and leads to an exacerbation of the contradictions 
of the world capitalist economy, to a strengthening of the neocolonial 
dependence of the developing countries upon the basic centers of 
capitalism, and to changes involving acute conflicts in the disposition 
of forces between the centers. 


A more intensive use of natural and labor resources with the help of 
inter-country production specialization and cooperation and an improvement 
of transportation and other means of international communication is 
providing world capitalism with new instruments for modernizing the 
production apparatus in order to increase the exploitation of the working 
masses on an international scale. However, the interests of maximizing 
the profits of the monopolies are coming into increasingly sharp 
contradiction with the interests of a balanced development of national 
economies and are leading to an exacerbation of structural disproportions 
and crises in the world capitalist economy. As a result of the growth of 
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the interdependence of national economies, the negative consequences 

of dislocations in the economic mechanisms of certain countries for 
others are being intensified and the uneven development of the countries 
of world capitalism is being aggravated. 


24. The internationalization of economic life as a result of the 
scientific and technological revolution is being realized under capita- 
lism chiefly by private monopolistic methods. In recent decades 
multi-national corporations which create production and other branches 
abroad have acquired enormous influence. At the present time the 
international monopolies produce more output than any capitalistic 
country except the United States. They control almost three-fifths of 
world capitalist trade: Moreover, one-third of the commodity turnover 
is accounted for by intracorporation deliveries among the monopolies and 
their foreign branches. The multi-national corporations are creating 
kinds of private monopoly industrial empires which, on the one hand, 
serve as a means of the internationalization of scientific and techno- 
logical progress and bind the national economies of individual countries 
more and more closely together and, on the other, lead to a growth of 
instability and of profound contradictions and crises in world capitalistic 


economy. 


A. TaGaniia 5 
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Key: 
A. Table 5 
1. Changes in the shares of the basic imperialist centers 
in the capitalist economy (percent); 
2. Gross domestic product; 
3. Umited States; 
4. Western Europe 
5. Japan; 
6. Industrial production; 
7. Umited States; 
8. Western Europe; 
9. Japan; 
10. Export; 
ll. United States; 
12. Western Europe; 
13. Japan. 


The rapid growth of the internationalization of the productive forces 
is increasingly the objective need for planning and for strengthening 
the role of the state in the regulation of world economic relations. 
However, attempts at capitalist programming within the framework of the 
multi-national corporations lead not to the planned development of 
national economies and of the economy of world capitalism as a whole, 
but, on the contrary, strengthen the anarchic spread of instability 
from certain branches of the economy and countries and regions of the 
capitalist world to others. Attempts at the joint regulation by the 
bourgeois states of the world capitalist economy which are undertaken 
within the European Common Market and other integrated groups of the 
West and also in the Organization for Economic Cooperation and Development 
prove to be even less effective than measures of state-monopolistic 
regulation on the national level. 


25. The scientific and technological revolution is creating additional 
new possibilities for an accelerated development by certain countries 
compared to others, is increasing unevenness, and is leading to an 
exacerbation of the struggle between the three basic centers of imperialist 
rivalry -- The United States, Western Europe, and Japan. 


The traditional forms of inter-imperialist competition are being supple- 
mented by a struggle for world leadership in the most promising science 
intensive branches of production, for qualified scientific and technical 
cadres, for the resources of the world's oceans, and so forth. Although 
the “technological gap" between the United States and the other capitalist 
powers is being narrowed in many areas, its higher economic and scientific 
and technical potential is giving the United States definite advantages, 
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especially in fields which require large investments in basic and 
applied research. An exacerbation of inter-imperialist contradictions 
is also being caused by the policies of American multi-national 
corporations which concentrate the most important scientific and 
technical development work at domestic companies, leaving their branches 
and divisions in other countries with primarily secondary functions. 


26. While it has basically affected the centers of the world capitalist 
economy, the scientific and technological revolution has brought into 
being new and more sophisticated forms of the neo-colonial exploitation 
of the liberated countries. The international monopolies are trying 

to put the process of the industrialization of these countries under 
their control and to use it for their own interests. At the same time, 
there is in operation a tendency toward economic liberation and an 
increased degree of control by the national state over its own economy. 
In the 1970s there was a wave of the nationalization of foreign assets 
in the sphere of the extraction of raw materials in the developing 
world; the natural resources of the developing countries are now 
basically in their own hands and imperialism has lost control over 

many sources of raw materials in Asia, Africa, and Latin America. 

This is an irreversible phenomenon of historic importance which 
testifies to an essentially changed role of the developing countries in 
the world economy. It has developed that not only these countries depend 
upon the industrially developed capitalist states, but the latter depend 
to a considerable extent upon the developing countries. 





Corresponding changes are taking place in the position of the developing 
countries in world politics. They are showing more solidarity and 
persistence than ever before in putting forward their demands to the 
capitalist powers. This concerns first of all a demand for the estab- 
lishment of a new international economic order; that is, for the 
reorganization of international economic relations on a just and demo- 
cratic basis. This program which is objectively anti-imperialist in 

its essence is supported by the USSR and the other countries of the 
socialist commonwealth and by the international communist movement which 
see in it a continuation of the struggle of the former colonies for 
liberation from exploitation and for economic equality. 


27. The inability of monopoly capital to cope with the increasing 
contradictions of the world capitalist economy led at the end of the 
1960s and the beginning of the 1970s to a profound disorganization of 
the entire system of international capitalist economic relations: to 
a deepening of the currency crisis, to an increased disequilibrium in 
trade and payment balances, and to a universal spread of inflation and 
sharp rise in world prices. 








During the 1970s imperialism became faced with the full magnitude of the 
problems of adapting to the new conditions of world development in the 
sphere of international economic relations which had become exacerbated 
to a large extent under the influence of the scientific and technological 
revolution, including: 


the discovery of possibilities for modernizing the capitalist economic 
mechanism in order to counteract a further deepening of the contradictions 
of the world capitalist economy; 


the easing of inter-imperialist competition and the consolidation of the 
forces of the leading capitalist power; 


the unification of efforts in order to preserve the system of neocolonial 
relations of the developing countries; 


a search for ways to escape from the structural crises of the world 
capitalist economy; 


the development on international levels of state-monopoly methods of 
anti-inflation and anti-cyclical policies; 


the reorganization of the currency and financial system of present-day 
capitalisn. 


Intensified sea’ ches for ways to adapt capitalism to the new conditions 
are being conducted simultaneously at meetings of the financial oligarchy 
of the largest capitalist countries and on an inter-state level. A 
tendency toward the coordination of policy in this field is witnessed, 
in particular, by the annual meetings on economic questions of the 
leaders of the “big seven” (the United States, Japan, the FRG, France, 
England, Italy, and Canada) which became regular in 1975. 


However, the real results of the efforts being made are still minimun. 
The reform of the world capitalist currency system which was undertaken 
has by no means removed the profound contradictions in this field, and 
the creation within the Common Market of “stable currency zones" 
is opening up a new stage in the currency struggle between Western 
Europe and the United States. The instability of international trade 
and economic relations is increasing. Protectionist tendencies are 
growing stronger in the developed capitalist countries and new non- 
customs barriers are being created. 


It is not impossible that the development of a tendency toward the consoli- 
dation of the forces of imperialism will be able to a certain extent to 
help to weaken crises in the world capitalist economy during specific 
concrete periods. However, there can be no doubt that any variant of a 
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state-monopoly solution of the international economic problems will prove 
to be only a temporary half-measure, since no adaptation by capitalisa 
to the needs of the godern productive forces and the conditions of the 
scientific and technological revolution is capable of eliminating the 
basic contradiction of this method of production. 


The Scientific and Technological Revolution and Present World Problems. 
The Chief Task — The Prevention of a New World War 


28. The scientific and technological revolution is creating truly 
boundless prospects for expanding man's power over nature. However, it 
is gaining strength in a situation in which capitalism as a world system 
continues to exist and a handful of highly developed imperialist powers 
form its summit, and this is inevitably engendering the threat of the 
use of the new possibilities against the vital interests of society. 


The most serious danger for the population of our planet consists in 
the fact that monopoly capital is try‘ng to direct the development of 
the new forces which have been brought into being by the scientific and 
technological revolution not for the gord of society, but for military 
purposes — for the creation of weapons of mass destruction and the 
annihilation of all living things on eai'th. By turning great scientific 
discoveries and the tremendous potentia ities of new technology against 
people, imperialism distorts the very cimcept and the very essence of 
scientific and technological progress: It directs the achievements of 
the human mind against humanity. As long as imperialism exists, humanity 
cannot be calm about its future. 


29. Imperialism bears historical responsibility for the fact that the 
achievements of the scientific and technological revolution have been 
applied to the military sphere and have become the material basis of 
the military technical revolution. The creation and continuous improve- 
ment and buildup of nuclear missiles of unprecedented power and of other 
weapons of mass destruction have radically changed the material and 
technical content of war and have placed mankind before the sinister 
prospect of a world thermonuclear catastrophe. 


The arms race which was unleashed and is being whipped on by aggressive 
imperialist circles is now developing above all along the line of a 
qualitative improvement of all kinds of weapons. Absorbing the achieve- 
ments of the scientific and technological revolution on an ever wider 
scale, the arms race has already led to the fact that new generations 
of even more destructive and death-dealing weapons are replacing the old 
ones. The level of modern science and technology is already such that 
a real threat is arising of the creation of even sore destructive types 
of weapons than nuclear ones. 
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The military technical revolution is consuming increasing resources. 
During the last decade and a half the military expenditures of the NATO 
countries increased by almost three times, and have approached 200 billion 
dollars a year. At a session of the NATO Council which was held in 
Washington in May 1978 a long-term program was adopted for increasing 
military might which provides for an annual three-percent (in real terms) 
increase in the military expenditures of the countries of this aggressive 
block. 


An inevitable consequence of the military technical revolution is a 
continuous and rapid increase in the cost of both traditional (tanks, 
airplanes, and so forth) and new types of weapons. Thus, the "M-xX" 
strategic missile system will probably be four to six times more expen- 
sive than the "Minuteman-3" system which it is to replace. The adoption 
of winged missiles could make it necessary to build defense systems 
against them, which, according to American estimates, would cost 30 to 
50 billion dollars. The development and purchase of complex expensive 
equipment and the corresponding training of personnel demands a further 
increase in military expenditures, which aggravates the negative 
economic consequences of the arms race, and, in particular, even further 
reduces the effectiveness of the anti-inflation policies of the governments 
. Of the capitalist countries. 


The military sphere employs 35 percent of the scientific workers; it 
accounts for around 40 percent of the expenditures for scientific 
research and experimental designing work. This is slowing down 
scientific and technological progress in other spheres. An irretrievable 
expenditure not only of the existing but also of the future potential 

of mankind is taking place. 


The military technical revolution is having a pernicious influence on 
the economies of the developing countries. Those which have been 
drawn by imperialism into the arms race are expending enormous resources 
to purchase armaments. During the 1970s their purchases of armaments 
from the NATO countries increased by many times and have now reached 
approximately 18 to 20 billion dollars a year. These resources could 
have been used to solve the acute and important problems of social and 
economic progress in the developing countries. At the same time, aid 

to them from the industrially developed states could be substantially 
increased if these states were to curtail their military expenditures. 


3%. The policy of whipping up the arms race is an organic part of the 
global political strategy of the aggressive imperialist circles who are 
striving on the pretext of an imaginary “Soviet military threat" to 
ensure their military and technical superiority. 


The heating up of international tensions and a further expansion of the 
arms race is also being fostered by the feverish growth of the military, 
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including nuclear missile, potential of China, and the hegemonistic and 
great power foreign policy of the present Chinses leaders. The danger of 
this policy for peace in the world is being aggravated by the fact that 
certain circles in the imperialist countries, calculating on the possi- 
bility of playing a “Chinese card,” are showing a readiness to provide 
Peking with arms and to give scientific and technical and other assistance 
to it in increasing its military potential. 


The continuing widening of the circle of “potential nuclear” countries 
which possess sufficient scientific and technical means to create 
nuclear weapons in a relatively short period contains a serious threat 
to detente and disarmament. 


As a result of the efforts of the Soviet Union and the other countries 
of the socialist commonwealth and also of all peace-loving forces, it 
has been possible to conclude a number of international agreements which 
restrict the arms race in certain directions. But it has not yet been 
possible to stop it. The vital interests of mankind demand a most 

rapid halt to the arms race. This is the most burning, in the full 

sense of the word,world problem. There is no more important task which 
affects the fate of every person in the world than to achieve real 
disarmament. 


31. The current military technical revolution signifies a qualitative 
leap not only in the field of military equipment, but also in the 
character of the swclal consequences of its use. A world suclear missile 
war could pose a threat to the very existence of entire countries and 
people and lead to the gigantic destruction of productive forces and 

to incalculable calamities for all mankind. The socialist states, 

the working class, the workers of #11 countries, and the vast majority 

of the world's population are interested in preventing it. To a 

certain extent the bourgeoisie is also interested in preventing it, 

since such a war threatens its very existence. 


The fundamental changes in the disposition of class forces on the world 
arena, the appearance and improvement of qualitatively new types of 
weapons, and the need for economic development have given rise to an 
important change in the objective conditions for the inter-state rela- 
tions of the two social systems and have moved the question of preventing 
a military conflict between them and of securing a durable peace to 

the forefront. But the development of favorable conditions for the 
peaceful coexistence of capitalist and socialist states by no r 
guarantees a reorganization of the relations between thes. T ‘cal 
realization of these conditions and, consequently, the directic ..! bh 
development of international relations depends to a large extent up. 

the subjective factor, upon a consciousness of the changed situation and 
a corresponding political activeness by classes, states, parties and 
individuals. 




















The successes of socialism and of the other revolutionary forces of 

the present day are creating a real prospect for halting the arms race 
and for moving to disarmament. The Soviet Union and the other countries 
of the socialist commonwealth are the principal champions of a normali- 
zation of inter-state relations between the two systems and are 
consistent supporters of detente. Their efforts and the efforts of all 
peace-loving forces and of a number of bourgeois politicians have moved 
back the threat of a world thermonuclear var. 


After the indisputable successes of international detente during the 
first half of the 1970s, the development of this process has been slowed 
down and made more complicated. The policies of the capitalist states 
are heavily burdened by the unwillingness of reactionary imperialist 
circles to give up their attempts to forcefully suppress the revolutionary 
and liberation movements of the people, maintain military hotspots, and 
continue the arms race, NATO's activities, and subversive actions which 
pursue the goal of “eroding” the socialist commonwealth. Peking's 
policies are becoming more and more interwoven with the policies of 

the most reactionary and aggressive imperialist circles. 


The anti-detente tendencies are not capable of revoking or eliminating 
the objective preconditions for the reorganization of international 
relations. However, disruptions in the development of detente and 
attempts to turn it into an object of diplomatic trade, not to sention 
open opposition to it and throwbacks to the “cold war” are making it 
difficult to solve many economic, social, and humanitarian problems 
which today are facing both individual countries and mankind as a whole. 
Under these conditions, a rebuff to the oponents of detente, patient 
searches for a peaceful solution of important international problems, 
the supplementing of political detente with detente in the military 
sphere, and placing restrictions upon the arms race are becoming 
increasingly important tasks. 


32. The problem of overcoming the backwardness of the developing 
countries is one of the most acute problems facing mankind as a whole. 
This is a truly global problem upon whose solution the course of world 
development will to a large extent depend. 


During the years of their independent existence the developing countries 
of Asia, Africa, and Latin America have achieved considerable results; 
the share of these countries in the economy of capitalism has undergone 
an important growth. 


Whereas in the industrial capitalist states the increase in the gross 
product during past decades was achieved mainly by means of increasing 
labor productivity on the basis of scientific and technological progress, 
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in the developing countries approximately one-half of the increase in 

the gross product was accomplished by purely extensive methods. This 

bas resulted in a deepening of the long existing gap between the two 
groups of countries with respect to the level of labor productivity. 

Thus, while in 1950 labor productivity in the agriculture of the 
developing countries came to only 18 percent of the level of the developed 
capitalist states, 20 years later it was 9.5 percent. 
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Key: 
A. Table 6 


1. The developing countries in the world capitalist systen; 

2. The oumber of independent developing countries (at the 
end of the year); 

3. Population size in the independent developing countries 
(millions); 

4. Proportion of the developing countries in the gross 
product of the capitalist world (percent); 

5. Proportion of the developing countries in the industrial 
production of the capitalist world (percent); 

6. Proportion oꝰ the developing countries in the extraction 
of petroleum in the capitalist world (percent). 


With respect to per capita gross product the developing countries lagged 
behind the industrially developed countries in the 19506 by 11 to 12 
times and in the 1970s by 13 to 14 times; the developing countries 
account for only 2 percent of the expenditures for scientific research 
and development work in the non-socialist world and for 1 percent of 

the registered patents. 











One of the main reasons for the increased relative lagging of the develo- 
ping countries is an uneven opportunity to make use of the scientific 
and technological revolution. The growing gap in development levels 
between the developing and industrially developed countries with the 
continuing dominion of imperialism on a substantial part of the planet 
and with the neocolonialist policy being conducted by it can have 
serious negative consequences for the world economy and for international 
relations. At the same time, there is a deepening differentiation 
between countries in the developing world and for a number of indicators 
some of them are approaching individual states in western Europe and 
forming potential centers of “sub-imperialisa.” 





33. As a result of the scientific and technological revolution increasing 
importance is being acquired by the complex of world problems connected 
with satisfying mankind's needs for natural resources -- the problems of 
raw material, energy, food, the world's oceans and the environment. 

The increased scope of the industrial consumption of fuel, energy, and 
materials, the gap between the production of food and the world's 

growing population, and pollution of the eco system — all of this may 

in the future lead to very serious consequences for all of mankind 

and is already posing a number of urgent tasks for it. 


During the period from 1950 through 1978 the consumption of primary 

energy sources in the capitalist countries (petroleum, gas, coal, uraniaum) 
increased by 2.7 times, of metals -- 3 times, chemical mining raw materials 
— 3.6 times, and food — 2 times. During the post-war period approxi- 
mately as many mineral raw materials were used in the world as during 

the entire previous history of mankind. According to existing calcula- 
tions, during the period remaining until the year 2000 more raw materials 
will be consumed than has been expended to date. Such an increase in 

needs is being accompanied by increased pressure on the mineral, soil, 
water, and biological resources of the land and oceans. 


However, there are no grounds for forecasting an absolute exhaustion of 
natural resources during the forseeable future. The traditional directions 
of the use of resources have been far from exhausted. A substantial part 
of the earth's lands have not been sufficiently studied geologically, 

and scientific and technological progress may correct present notions of 
the world’s resource potential. Thus, for example, according to present 
calculations, the sown areas of the developing countries may be increased 
by 30 percent. The present level of technology makes it possible to 
begin the wide scale mastery of the resources of the oceans. There are 
real opportunities for obtaining new sources of energy, materials, and 
food and also for a more efficient use of known natural resources. 


The increase in social production and in the consumption of natural 
resources is leading to an increase in the disposal of economic waste 
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and byproducts and the progressive pollution of the environment. At the 
present time mankind extracts more than 100 billion tons of various 
naturel resources from the earth every year. The great majority of 

these resources -- from 70 to 90 percent -- is turned into various 

kinds of production and consumption waste which pollutes the environment. 


34. The exacerbation of the problems of natural resources is to a 
considerable extent the result of objective reasons which are of a 
planetary character. They include, as has already been noted, the 
increased needs of social production and the increased pressure on the 
earth's resource potential connected with this; the relatively limited 
nature of resources which are suitable for the economically effective 
satisfaction of the needs of social production; and the lack of corres- 
pondence between the territorial location of natural resources, population 
and industrial production. 


At the same time, the global problems of natural resources have a clearly 
expressed social character in the different countries and regions of 

the world which is determined by the essence of the socio-economic 
systen. 


Basing themselves on the experience which they have gained in the planned 
organization and development of production, the socialist states are 
seeking to solve these problems with the least expenditure for society 
and with a socially just and even distribution of the growing cost of 
developing inaccessible and relatively poor deposits of minerals and 
energy and material saving technologies and of intensifying agriculture 
and also environmental protection work. The socialist countries are 
actively supporting international cooperation in this vitally important 
field. Cooperation within CEMA is a model of mutually advantageous 
cooperation and of the use of the achievements of the scientific and 
technological revolution. 


The capitalist method of production and intvrnational relations in the 
capitalist world have given rise to acute conflicts and crises in 
connection with the problems of natural resources. The dominion of 
the monopolies, the cyclical nature of capitalist production, the one- 
sided orientation of scientific and technological progress, chiefly 
along directions which ensure the most rapid turnover of capital and 
maximum profits, and militarism -- all of this is seriously hindering 
the solution of the urgent problems of natural resources. 


The utilization of natural resources is a field of acute contradic- 
tions between imperialiem and the developing countries. While there 
is a quite high level of mineral resources in the capitalist world as 
a whole, in individual areas of it, above all in the industrially 
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developed states, there is a very acute shortage of them and a growing 
dependency upon deliveries of raw materials and fuel from outside sources 
and first of all from the developing countries. The natural resources 
which belong to these countries have become for them one of the most 
effective weapons of struggling against neocolonialism and for the 
reorganization of international economic relations and a means of 
obtaining additional financial and material resources and technical 
knowledge. In its turn, imperialism also possesses important political 
and economic implements of pressure including its enormous superiority 
in financial and technical power, scientific potential, trained labor 
resources, and a productive agriculture. Under modern capitalism the 
di*ferences which have been noted in natural and geographic situations 
and industrial and scientific and technical potential do not serve to 
create a system of mutually advantageous relations based on justice and 
equal rights for all states, but are used as instruments of trade and 
economic and political pressure upon weaker partners. 





35. The influence of the scientific and technological revolution on 

the problems of the use of natural resources has a dual character. On 
the one hand the very progress of science and technology constantly 
demands the involvement in economic turnover of additional raw material 
resources, including scarce ones. On the other hand, the scientific 

and technological revolution makes it possible to increase the efficiency 
of the production and consumption of fuel and raw materials, to expand 

the resource base of material production, and to provide the growing 
population of the planet with food. 


The orientation of the scientific and technological revolution toward 
increasing the efficiency of the use of resources is connected with 
substantial material costs and with an important redistribution of 

social expenditures. An increase in the extraction of mineral raw 
materials, including on the basis of poor deposits of minerals, the 
development of the resources of the world's oceans, and the development 
of resource-saving technologies -- all of this demands large investments, 
including investments in scientific research and development work. An 
increase in the production of food is very capital and science intensive. 


Appropriations for environmental protection are increasing. National 
environmental protection expenditures in the developed capitalist 
countries, including the development of “built-in” technologies in 
closed production systems, now ranges from .5 to 2.5 percent of the 
gross national product. According to a number of estimates, the 
ecological policies of developed capitalist states will lead to a 
further increase in expenditures for environmental protection and to 
a substantial rise in their share of the gross national product. 
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It follows from this that a very important condition for solving the 
complex of global problems facing mankind is an acceleration and 
consolidation of the process of international detente, a halting of 
the arms race, and the transference of the enormous military expendi- 
tures to satisfy the vitally important needs of mankind. 


The solution of these problems presupposes a wider use of international 
division of labor and of economic and scientific and technical 
cooperation between states, regardless of their socio-economic systems. 
This, in its turn, is urgently raising the question of improving the 
mechanism of international cooperation in the use of resources with 
regard to the interests of all groups of states. 


The Invalidity of Bourgeois Political Economic Theory in Interpreting 
the Problems of the Scientific and Technological Progress 


3%. The general philosophical and methodological positions and 
premises on the basis of which bourgeois theoreticians construct their 
analysis of the problems of economic reproduction predetermined its 
limited character. The center of gravity in their studies is in 
discovering the function of the technical and economic dependencies 
and conditions for establishing market equilibrium in its short-term 
and medium-term aspect. Their ignoring of the social characteristics 
of the mechanism of accumulation, distribution, exchange, and consump- 
tion makes it impossible to achieve a comprehensive political economic 
analysis of the deep bases of the disproportions, barriers, and forms 
of the contradictions in the reproduction process. This applies in 
full measure also to their studies of the problems of the scientific 
and technologic revolution. 





Life is impelling the bourgeois economist, first, to study the influence 
of scientific and technical achievements on economic practice and, 
secondly, to give a new ideological interpretation of the profound 
socio-economic transformations and contradictions which are being 
brought by the scientific and technological revolution. This dual task 
is being accomplished by the bourgeois economic science in accordance 
with the methodology characteristic of it, its accepted syetem of 
premises, and its research apparatus. 


The inclusion of technological progress in traditional economic analysis 
has the goal of providing a more adequate reflection of the current 
mechanism of capitalist economic activity at the micro and macro levels 
and of renewing the prescriptions of state-monopoly regulation. 


The influence of technological progress on the dynamics of demand studied 
primarily in models of the Keynesian type has been used to explain the 
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cyclical character of the capitalist economy. While recognizing its 
internal instability, the creators of such models tried at the same 
time to reduce the causes for the cyclical and prolonged disturbances 
to equilibrium to purely technical or accidental circumstances, to 
deviations by technological progress away from “neutral” progress in 
the direction of a capital-saving type of technological progress. 


The inclusion of technological progress in models based on neoclassical 
premises which accented attention on the supply and use of resources 
helped with the development of a formal apparatus for analyzing the 
influence of technological progress on economic growth and its effec- 
tiveness. On the basis of these models a definition cf scientific and 
technological progress was formulated as a result of qualitative changes 
in the economy following from the use of more efficient production 
equipment and technologies, an improvement of production organization, 
and also an improvement of the training and education of labor 

power and attempts were made to measure that part of the increase in 
output which resulted from scientific and technological progress. A 
differentiated system of parameters was developed which reflected the 
contribution of individual factors to economic growth and also the 
influence of changes in the correlations of prices on the degree of 

the replacement of rzsources. 


However, the practical importance of these measurements does not change 
the fact that the neoclassical theory is based on vulgar apologetic 
postulates of maximum productivity, while the very conception of techno- 
logical progress is used to modernize the long bankrupt neoclassical 
theory of distribution according to which each factor of production 
(labor, capital, land) receives income in accordance with its “contri- 
bution,” while changes in distribution are explained by forces which 
are in the area of technological changes. 


Despite the fact that the Keynesian and neoclassical schools attempted 
to examine some of the socio-economic consequences of scientific and 
technological progress, they were incapable of reflecting its influence 
on the evolution of the capitalist method of production as a whole. 

As a result of this, the social institutional current in which the 
consequences of the scientific and technological revolution were more 
fully expressed became more popular. 


37. The central idea which is being developed by the supporters of 
the social institutional current consists of an industrial conception 
of evolutionary progress which is opposed to the Marxist-Leninist 
theory of social development. At the basis of the conception of 
industrialism is the methodological device of “splitting” the social 
system of production into production as such which is subordinated to 
the logic of the universal “imperatives of industrialism," and into 
“institutions” as an embodiment of the social system of production. 
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Science and new technology are presented in this scheme in the role 

of self-contained autonomous forces which determine the course and 
direction of social and economic evolution. Moreover, the institutional 
system proves to be somehow external in relation to production; it 
adapts in keeping with its changing conditions. 


The conception of industrialism has found its most vivid embodiment in 
diverse variants of the theories of the “industrial” and “post-industrial” 
society. The distinguishing feature of the theories of an “industrial” 
society which became most developed in the 1960s is an apology for 
economic growth and the belief in the possibility of resolving the 
contradiction of capitalism and of blunting social conflicts with its 
help. 


In the 1970s the fetishization of economic growth on the basis of the 
scientific and technological revolution was replaced by a reevaluation 
of the values of “industrial civilization" and a number of new concep- 
tions appeared which attempted to give a reply to the questions which 
had been posed by the social and economic consequences of the scientific 
and technological revolution and the new conditions of the struggle 

and the competition of the two world systems. These conceptions repre- 
sent diverse variants of the theory of “post-industrial” society; they 
are united by an orientation toward the reformation of the present state- 


monopoly systen. 


The “post-industrial” society is presented by its devotees as the kind 
of degree of social development at which the leading role belongs to 
technocrat specialists, decisive importance is acquired by science and 
also the “intellectual techniques” of management, and allegedly new 
principles of social organization come into force. The cornerstone of 
the theory of “post-industrial” society is the idea of the “transformation” 
of the capitalist system into an allegedly qualitatively new "post- 
bourgeois” system. This development is conceived as a consequence of 
the gradual dying out of narrowly rationalistic economic thinking and 
of the principle of the maximization of profits and of a narrowing of 
the sphere of the anarchic market regulation of economic processes. 


The theoreticians of “post-industrialism" also connect the collapse of 
the bourgeois system of values and of capitalist economic principles 
with the changes occurring in the economic (the growing role of the 
sphere of services) and social structure. The proponents of “post- 
industrial" society assert that capitalism can and must be replaced by 
a socially stable system based on “mixed” forms and principles of 
economic management and on a combination of the market mechanism with 
the increasingly centralized influence of the state on the course of 
the social process. The supporters of this conception state, on the 
one hand, that they are adequately reflecting the characteristics of 


56 

















the present stage which has allegedly already arrived in certain countries 
and, on the other, they put forward their own futurological schemes. In 
all of its variants this theory is based on a distortion and camouflaging 
of the real contradictions of modern capitalisn. 


38. The economic and social contradictions of capitalism caused by the 
scientific and technological revolution, the extremely acute conflicts 

in the system of relationships between man and nature, and the deepening 
antagonism between imperialism and the national liberation movement 

gave rise in the 1970s to a new field of economic analysis -- the 
forecasting and modeling of world economic processes. Despite conceptual 
imperfections and the frequent unreliability of statistical information, 
the work being done in this conceptual current tries to embrace the world 
situation as a whole and approach the problems troubling mankind today 

in a new and overall manner. 


A certain part of the practical recommendations contained in this work 
is imbued with humanistic ideas and a troubled feeling about the fate 
of our planet and the pollution of the environment and contains a 
powerful charge of social criticism which unmasks modern capitalism 
from ecological positions. Some of them contain a recognition of 

the necessity for collective efforts by states with different social 
systems and also for restricting the arms race in order to overcome 
the contradictions of human development. At the same time, in many 

of these works the prospects for world social development are evaluated 
in a biased way from the interests of monopoly capital, and the real 
contradictions of the general crisis of capita)ism are camouflaged in 
every possible way. 


As a rule, the creators of the bourgeois reformist models of the 

world economic system do not conceive of any other way out of the crisis 
than on the basis of a somewhat “corrected™ and "improved" capitalist 
order. An endeavor to adapt the solution of global problems to the 
interests of the financial oligarchy elite, to distort the character of 
the dialectical interdependence between general human and social class 
problems, and to substitute narrowly understood contradic: ions of the 
scientific and technological revolution for class antagonisms -- this 
above all represents the political and social invalidity and, in a 
number of cases, the reactionary utopianism of these models. 


Two main currents have taken shape in the wide spectrum of non-Marxist 
futurological studies of the world economy and its non-socialist zone. 
The first is “social-ecological pessimism” which proclaims a thesis 
that the further existence of society is threatened by the scientific 
and technological revolution. The prospect of universal hunger, the 
irreversible destruction of nature, and the exhaustion of most of our 











natural resources in the historically forseeable future is set against 
the ideas of “post-industrial” society. On this basis a total catastrophe 
is predicted for mankind as early as the beginning of the 2lst Century. 
The essence of the proposals which follow from this pessimistic concep- 
tion (a number of reports by the Rome Club which were prepared at the 

end of the 1960s and the beginning of the 1970s) amounts to a universal 
or regional compulsory slowing down of economic, scientific and techni- 
cal, and demographic growth. The liberal reformist ideologists see their 
“strategy for survival" in “zero” or “limited” growth and this is also 
seen as a way to narrow the economic gap between the developed and 
developing parts of the world economy. 


The other direction -- “technological optimism” (the United States 
Hudson Institute) -- makes a fetish of the automatic nature of scien- 
tific and technological progress and of the adaptive mechanisms of 
society and, first of all, of state monopoly regulation. The alterna- 
tive put forward by it in fact ignores the acuteness of a number of 
vitally important global problems. The supporters of this approach 
also ignore the qualitatively new elements which the modern epoch has 
brought into peoples’ social relations and their interaction with 
nature. 


As a rule, in drawing the consequences of the scientific and technolo- 
gical revolution into the sphere of its analysis, disclosing the reasons 
for the emergence of ecological problems and the prospects for solving 
them, and attempting to define the chief directions of world development 
bourgeois economic thought as a whole erect both the positive and the 
negative tendencies of scientific and technical development into an 
absolute, ignoring the socio-economic nature of the social system. As 
a result, bourgeois schemes of the world economy mask the interconnections 
between the ecological, energy and raw materials, food, and other crises 
and the nature of monopoly capitalism and the processes of the deepening 
of the general crisis of capitalism, thereby becoming sidetracked from 
the real ways of overcoming then. 


Thus, bourgeois political economy has revealed its inability to provide 
@ correct interpretation of the modern scientific and technological 
revolution and to reveal the character of its influence on the 
development of state-monopoly capitalism and the exacerbation of its 
social and economic antagonisms. All of its basic schools and doctrines 
have become bankrupt on this important scientific line. 


The Forces Opposing the Monopolies and the Prospects for the Use of 
Science and Technology in the Interests of Mankind 


39. The consequences of the scientific and technological revolution and 
the changes which have been caused by it in all of the basic fields of 











social life in the capitalist countries testify to the collapse of the 
hopes which were placed upon it by the political and ideological defenders 
of the bourgeois system. They had expected that the scientific and 
technological revolution would ensure the viability and strengthen the 
economic and social base of capitalism and eliminate the inevitability 

of its revolutionary overthrowal. In reality, it has fostered a sharp 
exacerbation of the antagonisms inherent in the capitalist formation, 

an increase in the economic, social, and political instability of 
capitalism, a deepening of its general crisis, and a widening of the 
social base and of the entire front of the anti-imperialist struggle. 


Imperialism has attempted to use the achievements of the scientific 

and technological revolution and the development of the productive forces 
engendered by it to strengthen its scientific technical, economic, 
and military positions to the detriment of so om. However, this 

goal has not been achieved; the balance of pow as steadily been 
changing in favor of socialism. This has been fostered by the successful 
development of the science and technology, the rapid economic growth, 

and the increased defensive might of the USSR and the other socialist 
countries. 


Imperialism is attempting to unfold an ideological offensive against 
world socialism, making use, in particular, of the slogan of the defense 
of “human rights." However, here also a serious failure is in evidence. 
And this is profoundly natural not least of all »ecause imperialisa itself 
is guilty of the most heinous crimes against mankind, including flagrant 
violations of the rights of man. Imperialism has unleashed two world 
wars for which mankind has paid a truly terrible price; it is waging 
endless local wars and provoking ever new armed conflicts. Imperialiss= 
is guilty of setting up facism, of mass terror, of the organization of 
reactionary conspiracies and coups in many countries, and of an 
offensive on the democratic righcs and freedoms of people. Imperialiss= 
is the infringement of the fseedom of the individual and the deprecation 
of human dignity, the preaching of violence, the undermining of social 
morality, and the debauch of racism and chauvaniss. 


Socialism is the true fighter for genuine human rights. It has built 
powerful barriers against the use by imperialism of the achievements of 
the scientific and technological revolution for anti-humane and destruc- 
tive goals. The countries of the socialist commonwealth are the leading 
and organizing force in the defense of the principles of peaceful 
coexistence and the organization of international cooperation by states 
with different social systems and are seeking to solve the global prob- 
lems facing mankind on the basis of the achievements of the scientific 
and technological revolution. 


The example and influence of world socialism is hindering the use by the 
monopolies of the scientific and technological revolution to the detriment 
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of the vital interests of the workers of the capitalist and developing 
countries. Socialism has provided real rights to work, to education and 
advanced training, and to social security and housing and has saved the 
workers from unemployment and a fear of tomorrow. In this way it has 
created stimuli for the workers of che capitalist countries to show 
greater determination and staunchness in their struggle against the 
class of exploiters for their vital rights. 


40. One of the most important consequences of the scientific and 
technological revolution in the capitalist countries consists in the 
fact that it has greatly expanded the material preconditions for 
socialism. Under the conditions of *>e scientific and technological 
revolution a normal functioning of «°« productive forces which corres- 
ponds to the interests of society demands with greater urgency than 
ever before public ownership of the means of production and their 
public management. Modern capitalism, as V. I. Lenin foresaw, has 
created a far-flung apparatus for this kind of management whose social 
functions come into increasingly powerful conflict with its use in 

the interests of the monopolies. The use by state-monopoly capitaliss 
of the gradually improving methods of management demonstrates especially 
clearly the irrationality and social senselessness of the goals of 
this management -- to increase the profits of monopolies -- and raises 
the question very sharply of subordinating it to other, genuinely 
social goals. But this kind of subordination is only possible with 
the elimination of capitalism and its revolutionary replacement by 
socialisn. 


The scientific and technological revolution is promoting the strenthening 
and development of the social force which is capable of carrying out 

a socialist reorganization of society -- the working class. As K. Marx 
observed, the industrial revolution of the 18th Century gave rise to 

the proletariat which was to become the grave-digger of capitalism and 
create a classless communist society. The scientific and technological 
revolution of the 20th Century is greatly strengthening the irreconciliable 
contradiction between the functions and role of the proletariat in 
production and its position in the system of capitalist social relations. 
The new methods of production which have been brought into being by 

the scientific and technological revolution and which the working class 
uses in its daily work have not only demanded a rise in its educational 
and intellectual level, but have also caused an increase in its needs 
which are incompatible with the role of the worker as a mere appendage 

to the machine and with his lack of social rights and the humiliation 
caused by the loss of capitalist exploitation. 


The modern working class in the capitalist countries together with the 
strata of workers which are being proletarianized and which are close 
to it socially is showing increasing persistence in seeking living and 




















working conditions worthy of human existence, is rising against the 
egotism and selfishness of the capitalist elite, and is demanding 
genuine social equality. Despite all of the obstacles which are being 
placed in the way of the revolutionary movement by state-monopoly 
capitalism its social base is expanding. This is witnessed by the 
increased social and political influence of the working class and of its 
parties and professional organizations, by the greater militancy of the 
working masses, and by the development of the “daily” class struggle 
into a fundamental conflict around the fundamental problems of social 
development. 


41. The scientific and technological revolution is leading to a deepening 
of the crisis of world capitalism not only in its centers, but also on 

its periphery. The processes which are occurring in Asia, Africa, and 
Latin America testify to the inability of capitalism to solve the 
problems of countries which have liberated themselves from the colonial 
yoke and to provide for their independent development on a level which 
corresponds to the demands of the present day. 


The developing countries come into the capitalist world economic systes 
occupying a dependent and unequal place in it. Penetrating the developing 
world in new forms, world capitalism brings its worst features to it; 

its bankruptcy in providing populations with work, enormous material 

and social inequality, and a deepening of the gap between the poor and 

the rich. 


The inability of world and local capitalism to satisfactorily solve the 
problems of the developing countries and save the broad masses of their 
population from hunger, poverty, and ignorance is leading to a growth 
of anti-imperialist and anti-capitalist feelings in these countries and 
to a strengthening of social protest and is increasing the attractive 
power of socialist ideas. 


A number of Asian and African countries have already adopted a socialist 
orientation which provides broad opportunities for the geuninely inde- 
pendent and progressive development of the former colonies and semi- 
colonies. 


First of all, only a socialist orientation makes it possible to put an 
end to the growth of social and property inequality which is inevitable 
under capitalism, to halt the process of the polarization of society, 

to ensure social justice, and to eliminate such phenomena as the 
formation of a parasitic neocromprador bourgeoisie — an enormous strata 
of speculators and middle-men which is a hotbed of corruption. 


Secondly, only a power which acts in the interests of the people is 
capable of ensuring genuine progress in public education and health 
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care,of eliminatiag illiteracy, and of showing the necessary concern 
for social, cultcral, and medical services for the broad popular 
masses. 


Thirdly, the socialist orientation presupposes the universal dissenina- 
tion of cooperation; that is, the creation of large modern production 
in agriculture on a collective basis, which will help to solve the 
problem of employment. 


Fourthly, the government in countries with a socialist orientation is 
capable of regulating capital investments in the private sector in 
such a way as to direct them into the production sphere and not 

into the field of speculative operations, trade and real estate, and 
so forth. 


Fifthly, a progressive regime in a developing country is able to 
seriously limit the exploiting activities of foreign monopolies, to 
compel them to respect national interest, to consistently seek, with 
the assistance of the socialist states, a change in existing unequal 
international economic relations, and to take real steps toward the 
achievement of genuine economic independence. 


42. The chief characteristic of the present stage of the anti- 
imperialist struggle of the developing countries consists in the 
fact that they have moved from isolated actions of a local character 
to joint actions of a global character, from a struggle for partial 
concessions to demands for the reorganization on a democratic basis 
of the entire system of international economic relations as a whole. 
The new situation has made it possible by the middle 1970s for the 
developing countries to take control over a large part of their own 
sources of mineral and vegetable raw materials. In this way, one of 
the important levers in the system of neocolonial exploitation was 
taken out of the hands of imperialists. 


The demands for the reorganization of international economic relations 
which are being put forward by the developing countries have recently 
acquired the form of a struggle for the establishment of a new inter- 
national economic order. The program which has been formulated by 
them embraces the following basic isswes: 


— the establishment of effective national sovereignty over natural 
resources, including the unquestioned right to nationalization; 








— a radical improvement of the terms of international trade, particularly 


by means of establishing more valid ("just") prices for raw materials 
and their stabilization, and also the ensuring of wider access to the 
industrial products of the developing countries on the markets of the 
capitalist states; 
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— increased financiel assistance, the postponement of payments and a 
serious easing of repayment terms on previous loans, the complete 
cancellation of the debts of the least developed countries; 


— control over the activities of multi-national corporations, and a 
struggle against restrictive business practices; 


— assistance with industrialization, an improvement of the terms for 
obtaining new equipment and technologies, a halt to the “brain drain,” 
and the payment of compensation for specialists who have emigrated; 


— increased participation in reforming and managing the international 
currency system and, on a wider /2l, im making decisions which 
regulate international economic :: ations; 


— cooperation among the devel: ‘| g countries themselves. 


Developing countries of all political shadings are participating in 

the struggle for economic equal rights: countries with a socialist 
orientation; national democratic bourgeois republics; sonarchic regimes 
which express the interests of an elite which is becoving bourgeois; 

and military dictatorships which conduct a reactionacy domestic policy. 
Some of the participants are far from being firm in their anti-iaperialist 
positions and the economic interests of the young states do not always 
coincide. 


There is sometimes a large discrepancy between the goals which are put 
forward by the young states and the means proposed by them to realize 
them. An important shortcoming of their overall platform is connected 
with the fact that they do not make the necessary differentiation between 
the capitalist and socialist states with regard to the question of 
historic responsibility for the economic backwardness of the former 
colonial periphery, for the consequences of colonial oppression, and 

for the neocolonial exploitation of these countries. Yet, the socialist 
states are in no way involved in the colonial oppression and economic 
exploitation of the developing countries and in the consequences of the 
economic crises, the disorganization of the international currency 
system, the inflation and the other manifestations of the anarchy of 
production from which these countries suffer. “There are not and there 
cannot be any grounds,” it is emphasized in the statement of the Soviet 
government “On the Reorganization of International Economic Relations,” 
“for making upon the Soviet Union and the other socialist states the 
demands which are being made by the developing countries upon the 
developed capitalist states, including the demand for the mandatory 
transference to the developing countries in the form of economic aid 

of a fixed share of gross national product.” 
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The just demands of the developing countries for the increased trans- 
ference to them of real resources in order to overcome their backwardness 
are weakened by the fact that they are not always tied in with progress 

in the field of limiting the arms race and of disarmament and strengthening 
peace and security, although there is an important connection between 
these problems and the reorganization of international economic relations. 
Further progress with political and military detente will help to 
normalize the world economic situation. In its turn, the reorsanization 
of international economic relations will make a contribution to deepening 
the detente. 


The socialist countries invariably support the legitimate aspirations cof 
the liberated states and their determination to rid themselves of 
impericlist expleitation and dispose of their national wealth themselves. 
As L. I. Beezhnev emphasized et ihe Berlin Conference of European 
Communists and Sockers’ Parties, “the struggle for equal political and 
economic relations and cooperation between the developed states and 

the former colonial and dependent countries -- relations which the 
socialist states long ago established with them -- is an important part 
of the overall internationalist duty of our parties.” 


The outcome of this struggle will to a large extent be determined by 

the coordinated actions of the developing countries and the socialist 
states. Both are interested in preserving peace and in deepening detente, 
in preventing all forms of aggression and dominion, in eliminating the 
exploitation of certain countries by others and all forms of discrimina- 
tion and inequality in international relations, and in organizing relations 
among states on the basis of equality, mutual advantage, and non-inter- 
ference in internal affairs. The common nature of their fundamental 
aspirations is a fruitful soil for strengthening cooperation between 

the socialist states and the developing countries and for uniting their 
efforts in the struggle against imperialisa. 


43. Im the situation which has developed increasing importance is being 
acquired by the struggle of the fraternal communist parties and the 
other left-wing and democratic forces for the kind of solution of the 
problems which are being advanced by the scientific and technological 
revolution which will correspond to the vital interests of the workers 
and to the goals of social progress; this also applies to the develop- 
ment of a mass movement for the practical realization of the appropriate 
measures. As is believed by the communist and workers’ parties of the 
capitalist countries, the democratic alternative to the state-monopoly 
policy envisages, in particular, a struggle for the realization of 

the following measures: 

















— a reduction of unempl-yment by means of expanding the system and 
improving the quality of professional training in keeping with the 
real needs of economic development, a shortening of the work week with 
the retention of previous wages, the stimulation of economic growth, 
restrictions on exporting capital abroad, and expanding the program of 
public works, especially in the field of the construction of homes, 
schools, hospitals, children's institutions, cultural centers, and the 
improvement of cities and the environment; 


— placing curbs on inflation by means of a sharp decrease in non- 
productive aud above all military expenditures by the state and thereby 
reducing che budget deficit, the introduction of effective state control 
over cne activities of corporations, banks, and insurance companies and 
over prices and profits, and the subordination of investment policy 

to the social goals of economic development, particularly with the 

help of the state's credit mechanism and a progressive tax reform; 


— a struggle for the reorientation of the scientific and technical 
policy and for its subordination to such social goals and priorities 
as a fundamental improvement of working conditions and an enrichment 
of the content of work, health care, the solution of energy and raw 
material problems, the protection and improvement of the environment, 
a rise in the level of social services, the humanization of living 
conditions in the cities, and so forth; 


— a rise in the standard of living of the workers and, above all, of 
the poorer strata by means of increasing minimum wages, improving the 
system of socialist systems, and eliminating discrimination in wages 
for women and young people. 


The communist parties of the capitalist countries proceed from the 
thesis that the realization of these measures will demand serious 
democratic transformations of social and political institutions. Their 
chief content will be a limitation of the economic and political 
positions of the monopolies, s strengthening of the influence of the 
working class and of all workers on state policy and also in local 
government and at enterprises, and the introduction of democratic 
planning which will make it possible to subordinate scientific and 
technical and social and economic development to the interests of all 
of society. Such transformations presuppose: 


— progressive changes in property relations by means of limiting the 
economic power of the financial oligarchy, introducing public control 
over large companies, and subordinating the activities of the private 
sector to the demands of state social and economic programs, and in 
a number of countries also the nationelization of key branches of the 
economy on a scale determined by the conditions in each state; 
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— the democratization of government on all levels by means of the real 
participation of the workers and their organizations in making decisions 
en social and economic problems and their control over the execution of 
these decisions. 





44. In the foreign political and foreign economic field a consistent 
implementation of the policy of detente and disarmament, the development 
of comprehensive mutually advantageous economic and scientific and 
technical cooperation between countries with different social systems, 
and the establishment of equal economic relations between the developed 
capitalist and the developing countries are necessary conditions for a 
realization of the democratic alternative. 


The development of international cooperation for the sake of economic 
and social progress presupposes a fundamental democratic reorganization 
of world economic relations, the creation of favorable conditions for 
the realization by absolutely all states of the advantages of their 
participation in the international division of labor, a decisive 
realization of international economic relations on the basis of the 
principles of genuine equality and mutual advantage, respect for the 
sovereignty of all states over their natural and economic resources, 
and the establishment of effective control over the activities of 
multi-national monopolies. 


The solution of our global problems and the efficient and careful use 

of the resources and forces of nature in the interests of mankind require 
the collective efforts of peoples and the joint actions of governments. 
The following could become promising concrete directions of such 
international cooperation in the near future: 


— an exchange of information about scientific and technical achievements 
and policies in the decisive fields of human activity and consultations 
between interested states in developing and carrying out such policies; 


— cooperation in expanding the material and technical base of the 
production of energy, in studying and developing new sources of it, and 

in rationalizing its consumption, including the formation of an all-European 
energy system, the dissemination of advanced methods of producing atomic 
energy, and the introduction of energy saving and ecologically improved 
production processes in industry and in transportation; 


— cooperation in the development and in the industrial production of 
low-waste and waste-free productions, in the creation of synthetic materials 
with previously assigned properties and geological research and develop- 
ment of natural resources, especially in inaccessible land areas and in 

the oceans; 








— joint work in increasing the biological productivity of soils and 
waters and in the efficient use of agricultural output and the coordina- 
tion of agrarian policy by states on a voluntary and mutual basis; 


— coordinated research and production work in the field of transportation 
and communication with regard to the increasing demands for environmental 
protection, increased transportation safety, and the rationalization of 
freight hauls and communications. 


The development of extensive international cooperation in these and other 
directions of the use of natural resources is an urgent human task. Its 
accomplishment is inseparable from the struggle for detente and for 

the strengthening of economic foundations of peaceful coexistence; the 
later not only promotes the development of economic relations between 
countries with different social systems, but also an improvement of the 
general climate of international economic relations. The fraternal 
parties believe that only on the basis of these progressive principles 
will the scientific and technological revolution be able to fully carry 
out its historic mission as a catalyst of social and economic progress 
in the world's economy and foster a maximum realization of the advan- 
tages of the deepening international division of labor for the benefit 
of all of the peoples of the world. “The democratization of international 
relations and the development of international cooperation on the basis 
of quality and mutual advantage for all people,” it is emphasized in 
the Summary Document of the Berlin Conference of European Communists and 
Workers’ Parties, “are important goals in the struggle for the creation 
of an international comunity free of imperialism and neocolonialism 

in which it will be possible to overcome the profound disproportions 
between the developed and developing countries and which is based on 
the complete independence of every nation and its active participation 
in the solution of mankind's problems." 


45. As experience shows, the development and realization of a democratic 
alternative to state-monopoly capitalism requires a deeper Marxist- 
Leninist analysis of a number of the theoretical and practical problems 
facing the working class and its political vanguard in the present 
situation. The following may be numbered among these problems: 


— a determination of economic and social priorities on the basis of 
an analysis of the real social problems and needs; 


— a discovery of the methods which make it possible to combine needed 
social transformations with efficient economic functioning; 


— a determination of the optimal ways of transferring the economy to 
a peaceful basis and of using the means and resources freed as a result 
of disarmament in the interests of the workers; 
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— a determination of the possibilities of combining centralized manage- 
ment of economic and social processes with the comprehensive democratic 
participation of workers in management; 


— a consideration of the interests of the various classes and social 
strata which form the basis of the anti-monopaly coalition: workers, 
employees, the intelligentsia, and smali and medium-sized businessmen; 


— a realistic evaluation of the possible influence on the process of 
democratic transformations in each individual country of such factors 
as the international division of labor, the role of international 
monopolies, and economic integration; 


— the development of concrete ways of improving the spiritual life of 
society, stimulating the social energies of the individual, democratizing 
culture and education, and struggling against the negative socio- 
psychological tendencies which are engendered by the corrupting influence 
of the norms and values of the bourgeois was of life. 


The successes of the comsunist movement in a creative analysis and 
scientifically valid solution of these problems are an igportant condi- 
tion for the realization of the democratic alternative. To place 

the achievements of the scientific and technological revolution and 
the opportunities for material and spiritual development being created 
by it in the service of the real interests of man and of social 
progress -- this is the highly important historic task which the inter- 
national communist movement and all of the progressive forces of the 
present day are setting for themselves. 


COPYRIGHT: Izdatel'stvo “Pravda”. "“Mirovaya ekonomika i mezhdunarodnyye 
Otnosheniya”. 1979 
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REGIONAL 


ALMA~ATINSKIY OBKOM PLENUM DISCUSSES PARTY ADMISSIONS POLICY 
Alma-Ata KAZAKHSTANSKAYA PRAVDA in Russian 15 Sep 79 p 3 LD 
[Article by Kaztag: “Party Obkom Plenur"! 


[Text] On 14 September an Alma-Atinskiy Kazakhstan CP Obkom Plenum dis~ 
cussed the oblast party organization's tasks in further improving the 
qualitative composition of party ranks and educating young communists in 
the light of the 25th party congress demands and the CPSU Central Com- 
mittee resolution on the Kirgiz Party organization. The report was 
delivered by K. M. Aukhadiyev, first secretary of the party obkona. 


Guided by Leninist principles, the oblast's party organizations have 
stepped up their regulating influence on the growth of party ranks and 
are adopting an exacting approach to CPSU admissions. The improvement 
in the composition of party ranks has contributed to greater militancy 
in party organizations, the enhancement of the communist's vanguard role 
and improved distribution in decisive areas of economic and cultural 
building. A large proportion of comsunists is working directly in the 
production sphere. 


At the same time, the plenum noted that the work of a number of party 
organizations on party admissions and the education of communists still 
falls short of the heightened requirements. Some gorkoms and raykoms 

and primary party organizations are not analyzing deeply enough the state 
of affairs in this important area of their activity and are not paying suf- 
ficient attention to the specific situation of each collective. In some 
places they fail to devote due attention to the admission to the CPSU of 
workers in the main professions and also fail to take advantage of every 
opportunity for improving the political, professional and general educa~ 
tional training of young communists. 


Measures were outlined to eliminate shortcomings and further mobilize party 
organizations to implement successfully the 25th CPSU congress and 14th 
Kazakhetan CP congress decisions, to fulfill ahead of schedule the plans 
and socialist pledges for the fourth year of the plan and the 5-year plan 
as a whole and to greet V. I. Lenin's 110th birth anniversary in a fitting 
way. 


A. K. Kalikov, chief of the KazakbetanCP Central Committee party organiza~ 
tional work section, participated in the plenum. 
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REGIONAL 


ROMANOV ADDRESSES LENINGRAD PARTY AKTIV 
Leningrad LENINGRADSKAYA PRAVDA in Russian 20 Sep 79 pp 1-3 


[Speech by G. V. Romanov, first secretary of the Leningrad Oblast Party 
Committee) 


(Text) A meeting of the aktiv of the Leningrad Party Organization took 
place yesterday, 19 September, in Tavricheskiy Palace. The meeting dealt 
with tasks concerning the accomplishment of the resolution of the CPSU 
Central Committee “On Further Improving the Economic Mechanism and On Tasks 
of Party and State Organs” and the resolution of the CPSU Central Committee 
and the USSR Council of Ministers “On Improving Planning and On Strengthen- 
ing the Effect of the Economic Mechanism On Raising the Efficiency of Pro- 
@uction and the Quality of Work”. 


With great enthusiasm the participants at the meeting elected members to 
the honorary presidium of the Politburo of the CPSU Central Committee headed 
by Comrade Leonid Il’yich Brezhnev. 


G. V. Romanov, member of the Politburo of the CPSU Central Committee and 
firet secretary of the Leningrad Obkom, presented a speech. 


From the Speech by G. V. Romaneow 
Comrades! 


The whole life of Soviet society is under the powerful influence of the 25th 
Congress of the CPSU. The subsequent accomplishment of its decisions in the 
area of domestic and foreign policies makes up the core of the multifaceted 
activities of the party, and curvent reality provides a convincing confirme- 
tion of this. 


The meetings by Comrade L. I. Sreshnev, general secretary of the CPSU Cen- 
tral Committee and chairman of the Presidium of the USSR Supreme Soviet, 
with the leaders of fraternal countries have become new evidence of the fur- 
ther strengthening of the socialist community. These meetings took place 
at a time particularly important for international relations, when Soviet- 
American negotiations at the highest level and the signing of the treaty on 











limiting strategic offensive weapons have become a real prerequisite for 
new significant steps toward disarmament and reduction of the danger cf 
thermal nuclear war. 


The struggle for strengthening detente and international security, in which 
our country has taken a leading role, is not an easy path. And due to the 
fact that there is no reasonable alternative to these processes today, 
decisive credit belongs to the foreign policy course of the CPSU, the 
Soviet Government, and personally to Leonid Il'yich Brezhnev -- the consis- 
tent defender of the highest right of man: the right to live in peace. 


Nmong our domestic tasks the party is giving primary attention to the 
accelerated development of the economy, to increasing its efficiency, and 
to the better satisfaction of the growing needs of workers. An important 
role in the achievement of these goals is given to improving the management 
of the economy and planning work. The 23rd Congress of the CPSU and the 
decisions of the March and September (1965) Plenums of the Central Com- 
mittee laid the foundation for these processes. 


In accordance with the directives worked out and developed at the 24th and 
25th congresses of the CPSU, vast measures have been accomplished in the 
country for improving the planning and economic stimulation of production 
in all sectors of the economy and for improving the organizational struc- 
ture of industrial management. DOuring this period a dynamic economic 
growth was ensured. A powerful production and scientific-technical poten- 
tial was created. Thousands of modern enterprises equipped with the latest 
equipment were constructed. The material-technical base of agriculture was 
significantly strengthened. The level of the industrialization of construc- 
tion was raised. The well-being of the people was improved to a new level. 
All this represents the bountiful fruits of the scientifically based econ- 
omic policy of the CPSU. 


Also in this current stage the party sees the chief direction of its econ- 
omic strategy in being to more decisively place the economy on the track 

of intensive development, to provide for the rapid introduction of scientific- 
technical achievements, to create real organizational and material-technical 
prerequisites for accelerating the growth rate of the productivity of labor, 
and to achieve a significant savings of material, labor, and financial re- 
sources in all sections. 


Under conditions when the scale of the economy has increased and when pro- 
duction ties have become more complex, the need has arisen to bring manage- 
ment and planning methods into line with the achieved level of the production 
forces. Proceeding from this, the Central Committee adopted the resolution 
on further improving the economic mechanism and on the tasks of party and 
state organs. In dGeveloping this document the CPSU Central Committee and 

the USSR Council of Ministers adopted the resolution “On Improving the Plan- 
ning and Strengthening of the Influence of the Economic Mechanism on Improv- 
ing the Efficiency of Production and the Quality of Labor”. 
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These program documents, which take into account many proposals from local 
party organs, scholars, specialists, economists, and including proposals 

of the Leningrad organizations, reflect to the fullest degree the consistency 
of the economic policy of the party and correspond with the decisions of the 
25th CPSU Concress and the subsequent plenums of the party Central Committee, 
with the statutes of the new Soviet Constitution, and with the directives of 
Comrade L. I. Brezhnev. They direct all government and planning work toward 
the achievement of the highest economic results and the better satisfaction 
of the growing needs of the workers. The resolution of the CPSU Central 
Committee and the USSR Council of Ministers encompasses a wide circle of 
questions. It defines, in the first place, concrete measures for the in- 
provement of planning; in the second place, selects the methods for improv- 
ing the effectiveness of capital investments; in the third place, increases 
the role of khozraschet [profit and loss accounting), economic levers, and 
incentives. 


The further improvement of planning, the transformation of the five-year 
plan into the chief form of economic plans, is advanced as the central ques- 
tion. Questions of coordinating future and present problems, cambining 
sectorial and territorial interests, and balancing and stabilizing plans 

are being resolved in a new manner. It is important that an evaluation of 
the accomplishment of tasks be conducted as an accumulative result since the 
beginning of the five-year plan, and not according to the sum of annual 
plans. 


Measures for ensuring the active participation of labor collectives in the 
working out of plans as well as in supervising their accomplishment heve been 
defined. For the first time a unified system of indexes is being compiled 
for the ministries, associations, and enterprises. The role of cowter- 
planning is being increased. Stable economic standards and a new system of 
indexes are being introduced. The evaluation of the work of collectives 
will be accomplished on the basis of the fulfillment of deliveries in 
accordance with the planned and contractual obligations, the proportion of 
products meeting the higher category of quality, the economic effect fram 
the output and utilization of new equipment, and also the technical level 

of production. Provisions have been made for the extensive utilization of 
standardized-net production as the chief criterion of work in any collective. 


It is proposed to change the system of planning of capital investments and 
the evaluation of the work of construction and design organizations in a 
fundamental manner. As opposed to the existing practice, the accounts be- 
tween customers and contractors will not be settled for individual stages 
of work, but for fully completed enterprises, building sites, and produc- 
tion complexes. The evaluation of the work of construction organizations 
will be conducted not according to the volume of construction and assembly 
work, as is being done now, but in a dependence on the accomplishment of 
tasks with respect to putting capacities into operation and their quality. 
It has become « matter of principle that capital investments for new con- 
struction and for the expansion of existing enterprises will be a) located 
only in the event that provisions are being made for the maximum utilization 
of already developed capacities and fixed preductive capital. 
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Special attention is being given to the development and strengthening of 
profit and loss accounting in all links of production and management and to 
strengthening material stimulation in raising the productivity of labor and 
the quality of products. Evidently, there is no necessity to discuss the 
other provisions of the adopted documents: they have been published and 
have been accepted with profound satisfaction by the workers of Leningrad 
and the oblast, who together with all the Soviet people value the measures 
worked out as a new demonstration of concern by the party and the state for 
the further advancement of the Soviet economy and the growth of the well- 
being of the people. 


The system of proposed transformations is being extended to all sectors of 
industry and also to capital construction. The Central Committee has also 
instrucved the transport ministries to work out corresponding proposals. 
Thus a concrete program of action has been determined for improving all the 
the basic links of the economic mechanism, and its accomplishment will become 
one of the important stages in the preparations for the 26th CPSU Congress. 


We are obliged to realize the fact that the success of the accomplishment 
of this proposed reorganization will depend on considerable efficiency in 
the work of not only the central planning organs, ministries, and Gepart- 
ments, but also on the work of each collective, as the Central Committee 
has pointed out, and on state, production, and labor discipline and on the 
increased responsibility of cadres in all categories. in carrying out the 
instructions of the CPSU Central Committee, party, trade union, and komsonol 
organizations and Soviet and economic organs of Leningrad and the oblast 
should consider that all the appointed work will be accomplished under the 
conditions of an already completed fundamental reorganization of the indus- 
trial structure, whose basis today is made up of production and scientific- 
production associations, and under the conditions of a completely justified 
practice of planning the overall economic and social development of labor 
collectives, administrative rayons, and also of Leningrad and the oblast 
on the whole while taking into accowit the accumulated experience of a 
sufficiently large number of enterprises, construction organizations, and 
scientific institutions with respect to the utilization of certain indexes, 
forms, and methods of operation envisaged by the resolution. 


Now that we are faced with a reorganization of the whole economic front, it 
would, evidently, be appropriate to analyze this accumulated experience and 
weigh everything that we have succeeded in accomplishing. In carrying out 
the decisions of the party congresses and the requirements of the CPSU Cen- 
tral committee, the party organizations have in recent years done much to 
improve the efficiency of production, to accelerate scientific-technical 
progress on the basis of the concentration and specialization of production 
and its organic combination with science, and to improve the structure and 
methods of management. 


The experience of industry in Leningrad, as in other industrial centers of 
the country, is convincing confirmation of the fact that the shortest path 
to the achievement of this goal is opened up by the development of large 








production and scientific-production systems. This process, which was 
approved in its time by the Central Committee, is now practically complete 
in Leningrad and the oblast. As a result, instead of hundreds of small en- 
terprises isolated from the production of scientific-research institutes 
and desion bureaus, we today have 155 associations, which together with the 
largest plants and factories produce almost 85 percent of the total volume 
of industrial production. 


But this is only one quantitative aspect of this issue. The centralization 
of management, the elimination of parallel and dual services, the develop- 
ment of large technical, economic, and planned subdivisions and computer 
centers, the introduction of automatic control systems, and thorough plan- 
ning throughout the whole cycle “research -- production” have ensured the 
better utilization of fixed productive capital and labor and material re- 
sources, the reduction of time needed to develop and master new equipment, 
the expansion of the scale of technical re-equipping, and finally an essen- 
tial improvement in the efficiency of production. 


In accordance with the requirements of the 25th Congress, the policy of 
concentration and specialization is also being actively carried out in 
agriculture, construction, transportation, and in the area of services. 


On the basis of the experience accumulated by labor collectives and admin- 
istrative rayons, much is being done to improve planning. The main result 
of this is the working-out of the first plan of overall economic and social 
development in Leningrad and the bolast for the 10th Five-Year Plan, which 
was accomplished according to the recommendations of Comrade L. I. Brezhnev. 
This document made it possible to provide for a greater balance with «xist- 
ing material and labor resources and the capacities of construction organi- 
zations in the development of enterprises and organizations in dozens of 
aGministrative departments. 


The obkom, gorkoms, and raykoms of the CPSU party organizations, and collec- 
tives have accumulated vital experience in the rational distribution of 
capital investments, the formation of a progressive structure, and in the 
improvement of the utilization of fixed productive capital -- above all on 
the basis of the reconstruction and technical re-equipping of production. 
Measures were adopted for developing the brigaede-type of labor organization 
and improving material and moral incentives. The reorganization of the 
system of vocational-technical education is being completed. 


If one were to sum up what was said above, one cannot but see that at various 
stages, including the last one, many new forms and methods of planning, the 
organization of production, labor, and management, the expansion of economic 
initiatives and independence for large production complexes, and the acoel- 
eration of scientific-technical progress were improved in the Leningrad 
economy even before the proclametion of the resolution of the CPSU Central 
Committee and the USSF Council of Ministers “On Improving Planning and Stren- 
gthening the Influence of the Economic Mechanism on the Improvement of the 
Efficiency of Production and the Quality of Work”. All this in the final 
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count was aimed at the provision of hich economic results. 


In comparison with 1965 the volume of industrial production and the produc- 
tivity of labor increased by more than twofold. During this period approxi~ 
mately 30 billion rubles’ worth of capital investments were mastered, which 
is 1.6 times as much as the total for the preceding period of Soviet power. 
Dozens of enterprises and production wnits were constructed and renovated. 


The purposeful organizational and political work of the party committees 
made it possible to accelerate the accomplishment of a number of large 
economic tasks and to master the output of powerful turbines and generators, 
including those for nuclear energy, 300-horsepower Firovets tractors, first- 
class ships and nuclear powered icebreakers, highly productive gas pumping 
wnits and diesels, custom built machine-tools, instruments, machinery, and 
other wiits. Much of that which was developed by leningrad scientists, 
specialists, and workers is having an active influence on the growth of the 
social productivity of labor and on the savings of labor and material re- 
sources, including fuel and energy. 


By the beginning of the 10th Five-Year Plan more than 3,000 mechanized pro- 
@uctions, shops, and sections were in operation in the industry of Lenin- 
grad while in the current five-year plan more than 890 new enterprises have 
been added to this figure. The proportion of automated machinery and equip- 
ment increased by more than 2.5-fold and three-fourths of the workers in 
basic production are involved with mechanized and automated labor. 


The utilization of the machine-tool pool and fixed productive capital on the 
whole has improved considerably. This makes it possible to successfully 
accomplish one of the key tasks -- to improve the efficiency of production 
and to provide for a constant growth of the productivity of labor. In re- 
cent years more than 90 percent of the growth of industrial production (in 
agriculture and transport -- practically all the growth) is being provided 
for at the expense of this index, and the accomplishment of the tasks of the 
first 3} years of the five-year plan in the Leningrad economy was achieved 
with 67,000 less workers than envisaged by the plan. 


The material-technical base of agriculture became significantly stronger. 
The capacities of construction organizations increased. Freight turnover 
was increased and the fixed productive capital of transport organizations 
was renewed. Significant changes took plece in the resolution of social 
problem. Almost 42 million square meters of overall area for housing, rep 
preschool facilities for 159,000 children, 354 schools, 94 vocational- 
technical colleges, and dozens of hospitals and polyclinics were constructed. 


These are only some of the growth figures. Thanks to the constant aid of 
the Communist Party and the Soviet Government the scale of the Leningrad 
economy grew. Its contribution to the accomplishment of national tasks also 
increased. However, the Central Committee >of the party is demanding that 
more decisive steps be taken in switching t.e economy over to intensive 
factors of development and in directing governmental and planning work, the 








whole economic mechanism, toward improving the efficiency of production. 

Also it is necessary to clearly see the consequences of still existing defi- 
ciencies, incidents of break-downs in the planned tasks, and a careless 
attitude toward state property. This is why we are obligated to persistently 
place reserves ir the economy into operation and to look at what has been 
accomplished as a threshhold for the achievement of even higher results. 


The scale of this work and its complexity and newness place responsible 
tasks before the oblast, city, and rayon party committees and Soviet and 
economic directors. It will become necessary to change the customary views 
of the present state of affairs and the psychology of many workers and to 
overcome an attachment for fixed cliches in the direction ané organization 
of a matter. 


Practice has shown that this is not an easy process. Moreover, we are not 
faced with a short-lived campaign. The results of our work will be deter- 
mined by a thorough analysis of what has been schieved and by working out 
political, organizational, and economic measures aimed at putting an overall 
program of improving economic management into operation. Our debt -- is to 
provide for a party and government approach to the accomplishment of this 
projected reorganization in all links of the Leningred economy. 


Now it is above all important to thoroughly analyze and generalize the re- 
sults of economic experiments, the progressive experience of management, 
and, indeed, all of owr current work and take into our armament 411 that is 
valuable and all that has justified itself. And, on the other hand, ali 
that hindered and moreover may hinder work under these new conditions must 
be weighed under the demanding scrutiny of the party. 


In this connection it will be correct to begin with questions of raising 
the level of planning activity. The expansion of the authority and the 
strengthening of the role of the planning organs of the Lenoblgorispolkoms 
[Leningrad Oblast and City Executive Committees) have made it possible, as 
was already noted, to achieve a closer coordination of sectorial and ter- 
ritorial aspects and to reduce the gap in the development of individual 
sectors. Along with the growth of the efficiency of production and the 
productivity of labor the plan provides for the resolution of a number of 
important social problems. The plan hes made it possible to provide for a 
Closer coordination of the participation of ministries and departments in 
the resolution of these questions and also of problems concerning environ- 
mental protection and other questions. 


in addition to this, because of insufficient experience, a poor knowledge 

of the situation in enterprises under Union and republic edministratian, 
and a lack of 4 methodology and precise preplan studies on the part of the 
planning commissions of the Executive Committees of the Leningrad City and 
Oblast Soviets, we did not succeed in completely eliminating certain dis- 
proportions. As before one can feel an inclination to provide planning for 
sectors directly subordinate to the Executive Committees. An overall nature 
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is missing in the Gevelopment of certain rayons. Consolidated balwece 
sheets are not being worked up to a sufficient level. There are omissions 
in the calculations concerning labor resources and the requirements and 
production of local construction materials, and so om. 


Such important problems as the development of intersectorial production, 
intrasectorial specialization, and cooperative deliveries are poorly reflec 
ted in the plans. The schiewements of scientific-technical progress are not 
taken into account to the fullest degree. 


Considering that the resolution of the CPSU Central Committee and the USSR 
Council of Ministers is paying particular attention to this, the overall 
research programs and the progres for the extensive introduction of more 
effective directions of science and technology should become a important 
component part of our plans. The first attempt to justify such programs 
for 1980 and for the llth Five-Year Plan has been completed and it is in- 
tended to expand the scale of the application of powder metallurgy and 
other modern technological processes. 


There should be similar programs not just for metal working and industry, 
but also for other sectors and for the resolution of such important terri- 
torial problems as sectorial and intersectorial specialization, the devel- 
opment of a fuel-energy complex, and soon. Scientific-research organize- 
tions, the recently created interdepartmental coordinating council of the 
scientific institutions of the USSR Academy of Sciences in Leningrad, 
scientific-technical societies, and the Council of Economic and Social 
Development in the Oblast Committee of the party should actively partici- 
pate in this work. 


Practice shows that questions concerning the development of construction 
and transport organizations are not being thoroughly and objectively worked 
out. As @ result, the volume of capital investments, as before, is being 
determined by not so much the requirements of the development of all sec- 
tors as by the presence of capacities in the construction organizations. 
Everyone knows how many problems are caused by a shortege of railroad cars, 
and at the same time the necessary measures are not taken for optimizing 
transport flows and improving the efficiency of the utilization of trans- 
port means. 


Here not everything depends on local organizations. Nowever, it seens, 
knowing the tight situation with respect to rolling stock on the railroeds, 
the planning commissions of the Executive Committees of the Leningrad City 
and Oblast Soviets together with the Administration of Material-Technical 
Supply for Leningrad Rayon, the collective of the Lengiprotrans (Leningrad 
State Planning and Surveying Inetitute of the State Industrial Committee 
for Transportation Construction, USSR], and other sectorial scientific- 
research organizations should be able to take upon themselves the task of 
working out 4 rational scheme for long-term economic ties with a reason- 
able orientation toward the territorial proximity of suppliers and con- 
sumers, which would result in the freeing of transport means and the labor 
force. 











The tasks of the planning organs are precisely defined by the resolution of 
the CPSU Central Committee and the USSR Council of Ministers. The planning 
commissions of the Executive Committees of the Oblast and City Soviets of 
People’s Deputies must attentively interpret the essence of the projected 
changes and work out a system of cooperation with USSR Gosplan, RSFSR Gos- 
plan, ministries, and departments. The preplanned research by the efforts 
of the Northwest Affiliate of the Central Economic Scientific-Research In- 
stitute of the RSFSR Gosplan and the Institute of Socio-Economic Problems 
of the USSR Academy of Sciences will also play an important role. This re- 
search should include a thorough analysis of the basic directions of the 
future development of Leningrad and the oblast as a unified planning objec- 
tive and should provide for the more rational and efficient utilization of 
the economic potential and highly qualified cadres in the interests of the 


economy of the country. 


In light of the resolution of the CPSU Central Committee and the USSR Coun- 
cil of Ministers questions concerning the rapid acceleration of scientifi-- 
technical progress acquire special significance for Leningrad where a large 
number of associations and enterprises, leading scientific-research insti- 
tutes, and drawing and design organizations is concentrated. Many forms 
and methods of work in this respect have been tested here and have complete- 
ly justified themselves. Besides the creation of associations, such is 
being done in the scientific-research institutes and design bureaus for 
improving the productivity and efficiency of labor on the basis of the 
utilization of computers, progressive methods of planning, and the organi- 
zation of the joint resolution of intersectorial problems, incluiing, for 
example, problems connected with the development of the Sayano-Shushenskaya 
GES, and so on. 


Also worthy of attention is the experience involving the introduction of 
new conditions for planning and stimulating technical progress, which for 
several years already has been used by Leningrad enterprises of the electro- 
technical industry. The essence of these new methods lies in the continuous 
system of planning new equipment on the basis of scheduled orders and sec- 
torial certification, the creation of a wiified fund for financing the 
Gevelopment of science and technology, and in a direct dependence of the 
magnitudes of the wage and material incentive fund of collectives on the 
growth of production volumes with respect to new products and their effi- 
ciency. The results of the work conducted by the Elektrosila Association, 
the Elektrik Plant, and others under the conditions of this experiment 
showed that the volume of scientific-research work and experimental work 
Goubled in these enterprises, their efficiency increased threefold, and the 
list of manufactured products was practically completely renewed without « 
change in the number of workers. 


The transition of all the scientific-research, drawing-design, and technolo- 
gic organizations to the new system of planning and economic stimulation 
should facilitate the rapid resolution of problems concerning scientific- 


technical progress, especially as this process is projected to be completed 
by 1981. 
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When we talk about these problems, we have in mind not indivicual achieve- 
ments, as unique as they may be, and not progress in individual sections, 

but the bringinc w of all sectors and all equipment to the contemporary 
level. This is a vast problem ani its resolution requires a precise per- 
spective. Already by the end of the current five-year plan it will be neces- 
sary to conduct an evaluation of the technical level of manufactured machin- 
ery, equipment, instruments, and other technology and to work out and carry 
out measures for raising their technical-economic indexes. 


Here is something to think about and something to work on. Until now not 
more than 7 percent of the articles subjected to an evaluation are being 

certified in the industry of Leningrad. It will become necessary to radi- 
cally increase the proportion of products of a higher category of quality. 


As is known, more favorable conditions are being created within the frame- 
work of associations for improving standards, accelerating the time needed 
for working out and mastering new equipment, and introducing the achieve- 
ments of science. The requirement to bring an end to fragmentatior in in- 
dustry and friability in the system of managing associations is bein; 
advanced by both the Central Committee and the USSR Council of Ministers 
and they are simultaneously setting forth the task to complete the develop- 
ment of associations and the reorganization of their management structure 
on the basis of the centralization of all basic services and functions. 


Our task consists of realizing in practice, on the one hand, all available 
opportunities for completing the concentration of production, developing 
new associations, and strengthening a number of existing associations and, 
on the other hand, of providing for the systematic improvement of their 
management with an extensive utilization of the experience of progressive 
collectives. In the first place, this applied to enterprises and associa- 
tions subordinate to the Leningrad Oblast and City Soviets of People's 
Deputies. 


While there is an acute shortage of a labor force in Leningrad, for example, 
there are approximately 240 independently operating timber cutting shops and 
sections, which employ almost 3,000 people. Under conditions of 4epart- 
mental autonomy the capacities of these enterprises are being utilized by 
only 20 percent. Calculations show that by means of concentrating timber 
cutting and by means of the full utilization of the capacities of speciali- 
zed timber cutting enterprises it is possible to free more than 900 people 
and economize on almost 1 million cubic meters of timber. 


Proposals for concentrating these operations were worked out by the Institute 
of Giprodrev [State Institute for the Planning of Enterprises of the Wood- 
working Industry) already at the beginning of the past five-year plan. How 
ever neither the Executive Committee of the Leningrad Soviet nor its planning 
commission did anything of substance for carrying out these proposals, the 
resolution of the question was replaced by a compilation of every possible 
kind of letter and official reply. One must suppose that the Executive 








Committee of the Leningrad Soviet will finally take the exhaustive measures 
to resolve this question. 


Now in accordance with a decision of the CPSU Central Committee, meetings, 
at which the tasks of Communists and all workers are determined with respect 
to the accomplishment of measures for improving the economic mechanism are 
conducted in the party organizations. On the whole, the meeting constitute 
a business-like and objective discussion of these problems. But still 
according to the information coming into the oblast committee of the party 
one gets the feeling that somehow comrades have still not been able to find 
the main theme and to determine the paths of concrete actions in this ic- 
portant work -- as applied to the conditions of each collective. The city 
and rayon committees of the party should take this circumstance into con- 
sideration, attentively study the experience of enterprises where the working- 
out of important economic elements is already going on, and to combine 
advanced practice with a full analysis of the state of affairs at the job- 
site. 


In light of the new requirements, as is known, the responsibility of asso- 
ciations and enterprises for the strict fulfillment of the production plan 
for basic types of products in physical terms and deliveries according to 
contractual agreements is increasing siqnificantly. Considerable experi- 
ence with respect to the Gevelopment of long-term economic ties has been 
accumulated in the industry of Leningrad. Take, for example, the Svetlana 
Association. Here already today 90 percent of the total volume of products 
is delivered according to direct contracts. The constant study of inquiries 
and the taking into account of consumer interests provides an association 
with a precise balance of production plans in cost and physical terms, 4 
high regularity, a reduction of above-quota reserves of manufactured pro- 
ducts, and an optimal combination of five-year and annual plans. Such 
princicles anc 4 respectful attitude toward the client have become the norm 
for many Leningrad enterprises. 


Many, but far from all. Just since the beginning of the current year dozens 
of enterprises, after having broken their contract dates, fail to deliver 
products amowiting 1" value to millions of rubles. Among them -- the 
Eskalator Association, which underwent a just criticism for this on the 
television program “Time”, the Gatchinsel'mash Association and the Stale- 
prokatnyy [Steel-Roliing) Plant, the combines imeni Tel‘man and Krasnyy 
Mayak, and others. A number of enterprises of the light industry are 
systematically failing to fill orders of the trade, which, to a great 
degree, explains the lack of certain consumer goods in the stores. 


Soon there will be a Plenum of the Leningrad Gorkom, at which questions con- 
cerning the production of consumer goods will be examined. It is necessary 
to work out concrete measures for increasing the output and the expansion 

of the selection of consumer goods while taking new demands into considera- 
tion. 








As is known, the extensive utilization of standard-net production instead of 
gross has been envisaged for the system of basic indexes in production plans. 
The transition to this index is connected with a vast amount of preparatory 
work for regulating the whole system of quotas, primarily labor quotas. it 
is no secret that by virtue of the long-term practice of orientation toward 
the “gross” many of our enterprises justifiably neglected the quota econony, 
paid less attention to introducing progressive, technically founded standards, 
and the party organizations relax their control over this section of work. 


Since, the exceptional importance of the task: to immediately begin the de- 
tailed preparation of a quota [standardized] economy, utilizing the experi- 
ence of approximately 50 Leningrad enterprises of the ministries of power 
machine building, the ship building industry, heavy and transport machine 
building, the food industry, and the light industry, which are already cpera- 
ting according to the new valuation indexes and have achieved pretty good 
results. 


Thus in the Leningrad Metal Plant Association a vast amount of work on «4 
review of the standardized base of the products list and a detailed study 
of expenditures were accomplished by the party and economic leadership and 
services of the enterprise. Profit and loss accounting indexes were deter- 
mined for each shop and section, which strengthened the influence of materi- 
al incentives on the results of the work of each labor collective and pro- 
vides an incentive to accept urgent planned tasks and increased obligations. 
As a result, since the beginning of the five-year plan the growth of stan- 
Geardized-net production has amounted to almost 40 percent, the products 
list was renewed by 80 percent, and the output of products with the state 
Mark of Quality doubled. 


The experience of applying the index of standard-net production attests to 
the fact that the financial interests of enterprises in increasing the out- 
put of material-intensive forms of production is disappearing -- and this 
is very important for Leningrad industry -- as atpiration is appearing to 
more quickly master new progressive equipment and materials, and other 
aspects of the production process are being perfected. 


As @ recent report ot the party committee of the Izhorskiy Plant Association 
to the bureau of the oblast committee showed, in the last 3 years alone the 
proportion of high-quality smelted steel increased by 22 percent, alloyed 
rolled steel ~- by 40 percent. ‘ew grades of metal for nw-lear reactors 
were mastered, the individual capacity of reactors for nu lear power plants 
increased threefold, and practically all rock excavators were ewarded the 
state Mark of Quality. Since the beginning of the current year the reorgani- 
zation has made it possible to reduce material ex wditures per ruble of 
commodity output, including the redwction of raw maverials and individual 
materials by 20 percent. 


As we can see, the new valuation principles, which have been introduced 
even om a limited scale, completely justify themselves. They are beneficial 
both to the enterprise and the state. The sectorial departments of the 
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CPSU Obkom, the Lenincrad Gorkom, the city and rayon committees of the 
party, the party committees, and the economic directors of associations, 
enterprises, and scientific, drawing, and design organizations must find it 
necessary to attentively study the accumulated experience, to take a dif- 
ferentiated approach to its dissemination, and to concentrate all their 
efforts om ensuring clear-cut work with respect to the transition to the 
new indexes while taking into account the issuance of corresponding norma- 
tive acts to determine volume, stages, and dates for its completion. 


As before, capital construction remained one of the problems which arise 
throughout the whole course of the development of the economy. The 25th 
Congress set forth a concrete task: to construct economically and quickly 
on a contemporary technical base and to concentrate effort and means con 
critical objectives. 


In the accomplishment of this task the Leningrad construction organizations 
accumulated a specific experience. Our construction workers as well as in- 
@ustrial workers participated and are participating in carrying out econ- 
omic experiments. In particular, e calculating system for completed con- 
struction sites and stages is being applied, and beginning with last year 
the so-called “Belorussian method” is being introduced into Glavzapstroy 
(Territorial Main Administration of Construction in Western Rayons of the 
RSFse). This is a system of calculating annual commodity outputs. A nun- 
ber of important economic objectives were turned over ahead of schedule and 
with a high degree of quality. Profit and loss accounting is being more ex- 
tensively introduced. 


However, the state of affairs in capital construction is of serious concern 
to us, and this is not the first year. Many omissions with respect to 

this already began with planning. Our main committees, frequently not with- 
out the assistance of clients, find it quite impossible to plan the regular 
Gelivery of abjectives in the course of a year and the magnitude of an under- 
taking in such a way as not to increase the volume of uncompleted construc~ 
tion. The number of sites under simultaneous construction is being gradually 
reduced. We have not learned how to precisely coordinate construction plans 
with the development of the ccastruction industry base, with material- 
technical supply, and with available transportation, the reason for which a 
large amouwt of working time is lost at the construction sites. The growth 
rates of the productivity of labor are lagging behind. 


There are also :wny deficiencies in local planning. Insufficient attention 


is being given to improving the system of production management and to the 
concentration and specialization of construction subdivisions. 


In the resolution of the CPSU Central Committee and the USSR Council of 
Ministers proper evaluation is given with respect to similar deficiencies, 
a system of measures aimed at the improvement of planning, management, and 
economic stimulation is outlined, and provisions have been made for balanc- 
ing the plans of work done by contract with allocated material resources. 
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The responsibility of customers and suppliers for providing projects with 
equipment and for putting capacities into operation on time is beiza in- 
creased, economic sanctions have been determined with respect to undis- 
ciplined sections of the construction chain. 


The new conditions demand from party committees and the directors of con- 
struction organizations a thorough and comprehensive analysis of the exist- 
ing state of affairs, an elimination of existing deficiencies now before the 
five-year plan is worked out for the years 1981-1965. We must turn over a 
new page in the organization of construction production. The growth of the 
productivity of labor, the strengthening of the construction base, the 
improvement of the quality of constructian, the increase of production vol~ 
wees on this basis, and the transition to turning over completed projects 
to clients should become the basic directions. All the necessary measures 
have been adopted for this purpose. It is a matter of their precise imple- 
mentation. 


The resolution of the central committee and the USSR Council of Ministers 
has defined concrete tasks for further developing profit and ioss accowt- 
ing and strengthening the economic methods of management in industry and 
construction. They are based on the improvement of profit and loss accowmt~- 
ing relations in all levels of management -- from the enterprise to the 
ministry. 


The application of long-term and stabel quotas, the expansion of the rights 
and autonomy of economic directors and the initiative of labor collectives 
in the utilization of resources, and the strengthening of the dependence of 
the wage fund and bonuses on improving the productivity of labor, quality, 
and final results will open w vast opportunities for improving the utilize- 
tion of fined productive capital, labor and material resources, i2nd will 
increase the financial interests of collectives in accepting sugmented 
counter-plans and in accogplishing them with a fewer number of workers. 


This is a question of principle. It is a matter of teaching our enterprises 
to produce more products with fewer workers. Much has been done in this 
respect, including the introduction of the widely known Shchekinskiy method. 
The new system opens uw spece for initiative literally at every enterprise 
ond every construction site. In essence the principle of stimulating the 
output of production on the basis of a higher productivity of labor with «a 
smaller number of workers while providing for high qualitative indexes can 
be traced to the most important principle of management. 


We must give more thought to how and where it is possible to liberate and 
more rationally utilize the labor force. It is necessary -- and one must 
talk about this again — to radically reduce the proportion of manual labor 
and auxiliary workers on the basis of the automation and mechanization of 
production, the implementation of organizetional-technical measures, and 
the intiroduction of progressive forms of the organization of labor and 
wages. 
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Many enterprises and party committees have been objectively occupied with 
these questions for a long time. And it is no accident that the number of 
workers operating a number of machines simultaneously is growing from year 
to year. Tens of thousands of workers in light industry have switched over 
to the expanding area of service and maintenance. Closely-related pro- 
fessions are being intensively mastered in enterprises of other sectors. 


Take. for example, such @ progressive form of organization of labor as the 
brigade method. Its effectiveness is very evident in the example of the 
Ship Building Plant imeni A. A. Zhdanov. The brigade method, which was in- 
troduced in the assembly of building slips. made it possible, for example, 
to reduce the construction cycle of the modern ship Timur Frunze with the 
horizontal method of loading cargo by a month and a half. At the present 
time there are approximately 40 brigades at the plant. in them the pro- 
ductivity of labor is significantly higher, intraship losses are being 
reduced, and the turnover of personnel has been radically reduced. The 
aGministration and party and social organizations of the plants have def- 
inite ideas about the further introduction of the brigade method. 


We have many similar examples. But still the brigade form of organizing 
and stimulating labor has sot been widely developed or exists only formally 
in many enterprises and construction sites. Here is a challenge for 
Oblsovprof [Oblast Council of Trade Unions) and the sectorial and factory 
trade union committees. The trade union organs have been called upon to 
provide for the working out of effective systems of additional payments and 
bonuses for work in the expanded area of service and maintenance, for com 
bining professions, and for higher qualifications and other forms of materi~- 
al incentives and to accomplish the transition to the brigade method, which 
as is envisaged by the resolution of the CPS) Central Committee and the 
USSR Council of Ministers, should become the basic form of the organization 
of labor. 


The obkom, yorkoms, and raykoms of Komsomol have been called upon to do much 
in this respect. Komsomol members and youth today make uw a significant 
portion of the labor collectives. [It is important to make certain that the 
development of komsomol~-youth brigades, the introduction of the brigade 
method of labor -- for they represent the best methods of inculcating dis- 
Cipline and a felling of personal and collective responsibility -- become 
the concern of each Komsomol organization. 


All this work should be accomplished under the control of party committees, 
shop party bureaus, and party groups. Special attention should be given to 
the selection of brigade members, experienced teachers, and people capable 


of creating a desire for perfection and harmonious and highly productive 
work in each collective. 


The demand of the Central Committee of the party regarding the necessity of 
improving the efficiency of production and the quality of work is receiving 
a reliable economic base at all levels of the economic mechanism. All 














economic levers: the cost of products, wages, material incentive funds, 
and the bonus system are aimed at accomplishing the tasks set forth by 
the 25th CPSU Concress in the area of accelerating scientific-technical 
progress, increasing the productivity of labor, improving the quality of 
manufactured products, and ensuring 4 comprehensive savings with respect 
to material and labor resources. 


It is necessary to thoroughly examine the current practice of management at 
each enterprise, construction site, and scientific organization. The ob- 
kom, city and rayon committees of the party, and the primary party organi- 
zations are obligated to exhibit a msaxigeum amowit of efficiency and objec- 
tivity in executing preparatory work, adopt everything that is useful and 
rational, analyze and generalize observations and proposals concerning the 
improvement of organization, the improvement of standardized documents and 
methods, and pay particular attention to eliminating existing deficiencies 
and to the better utilization of reserves for further economic growth. 


We should become distinctly aware of the fact that the reorganization fac- 
ing us and the improvement of the economic mechanism are not only of vast 
economic importance, but of even greater political importance. Tlis is why 
the party organizations and their elected organs should in the first place 
become the scul of this projected transformation. 


The CPSU Central Committee has defined a system for discussing the accepted 
resolutions. Proceeding from this, corr¢:eponding measures have been worked 
out by the oblast committee of the party. Work has already begun in the 
primary party organizations and in the rayon sections. Soviet organs, trade 
union, and komsomol organizations have slso commenced a discussion of these 
resolutions. 


One of the basic tasks at this time is an «xtensive study and clarification 
of the essence of the adopted documents by utilizing all means of propa- 
ganda and agitation and all channels of ideological influence. Our press, 
television, and radio have been called upon to respond to these new tasks 
thoughtfully and with initiative. It is necessary for the means of mass 
communication and propaganda to intellibly transmit to the public the ex- 
perience accumulated by the enterprises working under these new conditions, 
those difficulties which they are still encountering in the introduction of 
all that is new and progressive, and to convincingly get the idea across 
that the improvement of managesent and planning and the improvement of pro- 
duction efficiency and quality of work are indispensable conditions for the 
further strengthening of the might of our country and the growth of the 
national well-being. 


As always, we count on the activeness of our political informers and agita- 
tors, lecturers, reporters, and propagandists. Particular attention should 
be given to the training of this category of ideological cadres. The 2-week 
courses for propagandists being conducted this month on the basis of the 

House of Political Education and also the CPSU raykoms where the theoretical 
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anc methodological level of more than 6,900 organizers of the Marxist- 
Leninist education of workers is being raised, will pley an important rol« 
in their training. 


One cannot, comrades, forget that we are faced with much review work in 
order to comprehend the economic alphabet. Everyone must stuly and review 
~~ from the secretary of the obkom, gorkom, and raykom of the party to the 
party group organizer, from the general director of a association to the 
shop foreman, and from the economist to the worker. And here we are obli- 
gated to put the whole areena)l et our disposal into operation. 


The problems and methods of further improving the mechanism of management 
will become the subject of a thorough study in all the links of the systen 
of the political and economic education of workers. They have become « 
part of the program of the school for leading party, Soviet, trade wmicn, 
and Komsomol workers in the CPSU Obkom and also of the newly created oblast 
school for economic directors, where the ideological-theoretical and pro- 
fessional level of directors of associetions and large enterprises and 
managers of municipal services will be raised. An analogous system must 
be worked out in the schools of the party-economic aktiv of the gorkoms and 
raykoms of the party, in the primary party organizations, and in the schools 
and seminars of party and komsomd! training and economic education of 
workers. 


There should be greater utilization of the recent system of improving the 
qualifications of cadres « the basis of VUZ's and special institutes and 
faculties created by the ministries and departments, where refresher courses 
for approximately 50,000 directors and engineering-technical personnel are 
conducted annually, and in various courses conducted directly at the enter- 
prises for more than 80,000 people. It is intended to organize the sector 
ial training of approximately 2,000 economic and party directors, chief 
specialists of associations, enterprises, and organizations, responsible 
workers in party committees dealing with problems concerning the further 
improvement of economic management, on the basis of 17 higher educational 
institutions. The sectorial departments of the Leningrad Obkom and Gorkon 
of the CPSU must form training groups for students and render assistance in 
the organization of their trainine. 


The transition to these new conditions obligates us to unce again analyze 
the state of the training given to economic specialists in Leningrad educa- 
tional institutions. There are still many deficiencies in their work. In 
certain specialties, in particular, a definite disproportion has arisen 
between the output of young specialists and the actual need for them. At 
the same time leading sectors of the economy -- machine building, construc- 
tion, transport, instrument building, and municipal services -- are experi- 
encing a shortege of engineers, technicians, including economists. In in- 
dustry alone approximately half of the people employed in economic services, 
especially in the planning and financial departments of supply and sales, 
bureaus of economic analysis, and in the departments of labor and wages do 
not have a specialized education. 
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The bureau of the party Obkom, after examining the situation, worked out 
with the ministries and departments and extensive program of measures aimed 
at improving planning work, eliminating duplication in the training of speci- 
alists, and perfecting the syster of selecting youth for training in insti- 
tutes and distributinc graduates. The party committees and the directors of 
VUZ's and specialized secondary schools should introduce the necessary re- 
visions into their training plans and programs and on the whole raise the 
level of the training-educational process in light of the resolution of 

the CPSU Central Committee and the USSR Council of Ministers “On Further 
Developing the Higher School and Raising the Quality of Training for Speci- 
alists”. 


The scientists in Leningrad’s institutes are also taking an active part in 
working out the problems of improving planning and perfecting the economic 
mechanism -- together with other scientific collectives in the country. 
Nevertheless, scientistse-econmomists still owe a great debt to industry, 
agriculture, construction, transport, and urban management. There is ail- 
most a complete leck of recommendations regarding the method of calculating 
a number of essentially new planning indexes and economic quotas and the 
evaluation of the effectiveness of the work of scientific-technical organi- 
zations, associations, and enterprises. Economics is called upon to provide 
production with proven and thoroughly argued anawers to these and other 
urgent questions. 


As it was in th. 1960's with the introduction of the economic reform and as 
it was in the beginning stages of the creation of associations -- we have 
more than ance been convinced of the fact that anything new is always con- 
firmed in « strugcle with the old and that barriers exist on the path for- 
ward. It is no exception that in the introduction of the system of new 
indexes one can find those who like the so-called roundabout way, the crea- 
tion of conditions for whurried work. This is why the party committees 
are obligated to exhibit a higher degree of requirements and principles in 
accomplishing work on the execution of the directives of the Central Com- 
mittee. 


It is important to create «a creative atmosphere in the collect‘ves and show 
concern so that each worker will understand the essence of the projected 
transformations and, on the other hand, strive so that each worker would 

see and understand his place and role in meeting these growing demands. Com- 
munists who take direct part in working out systematic instructions and 
standardized materials are called upon to provide for a scientific approach 
and a strict justification of the initial data for working out intense 
counter-plans. 


The oblast, city, and rayon committees of the party and the groups of 
people's control must include the requirements of the resolution of the 
CPSU Central Committee and the USSR Council of Ministers in the basis for 
conducting the overall and thematic verifications of the production and 
financial-economic activities of enterprises. During the preparatory stage 





for the transition to the new conditions strict control should be estab- 
lished over the authenticity of the standardized materials and the correct- 
ness of the calculations regarding the capacities and documents of an enter- 
prise and decisively cut short any sttempts to distort accovnating data. 


The introduction of the new principles of evaluating economic work presup- 
poses « high level of awareness on the part of people and a thorough explane- 
tion of the assigned tasks. And here we are cbligated to strictly follow 
the resolution of the CPSU Central Committee “Om Further Improving Ideo- 
logical and Political-fducetional Work". One must understand that the 
active realization of the economic policy of the CPSU and the effective 
resolution of concrete economic problems represent the result of much work. 
The Lenincred Party Organization has sufficient forces and opportwmities 

in order to deal with this task at the proper level. 


Comrades ‘ 


All the work on improving the economic mechanism developed, so to speak, 
without a hait to production and under conditions of an intense struggle 

for accomplishing the planned tasks and accepted socialist obligations. The 
current year has presented the labor collective with many complex problems. 

As is known, defisite difficulties exist with respect to the Geliveries of 
rew material and transport operations. We are adding considerable samowts 

to the cost of production because of incoeplete work and a lack of discipline. 


As 4@ result, a number of enterprises are not able to deal with the assiqned 
tasks. This has placed our largest industrial rayons — Kirovskiy, Mos- 
kovekiy, Nevskiy, Kolpinskiy, and Krasnogvardeyskiy — In a difficult situa- 
tion. The chain does not break with this, it stretches on: om the whole, 
our industry has lagged somewhat behind the tasks of the five-year plan 
with respect to the growth rates of production volumes and the productivity 
of labor for the first 6 months of this year. In order to fill the gap, 
addi~ional production tasks have been assigned to each rayon. The abliga- 
tion of party committees is to adopt measures for their accomplishment. 
This is not an easy task, but an urgent one. The results of the work of 
advanced collectives and rayons attest to this. 


The industry of Vyborgskiy, Kalininskiy, Gatchinskiy, and Kingiseppskiy 
rayons and the ci'y of Sosnovyy Bor is successfully accomplishing the tasks 
of the current year and the first 4 years of the five-year plan. Yesterday 
the start-up of the l-million kilowatt reactor was accomplished on time in 
the construction of the third unit of the Leningred Nuclear Power Plant 
imeni Vv. I. Lenin. 


Dozens «of production collectives achieved the growth rates in the productiv- 
ity of labor envisaged by the end of 1979. Among them were the following 
associations: Pozitron, Svetlana, Leningred Metal Plant, Nevsiiy Plant, 
Burevestnik, fosforit, Pervomayskay Zarya, and others. 








Agriculture] workers are experiencing a tense period. Many rayons are show 
ing an example of self-discipline and organization in their harvest opera- 
tions. Representatives from rayons under patronage anc student construction 
Getachments are working with good results. But the situation is far from 
being the same everywhere. Special attention should be given to the success~ 
ful completion of the procurement of fodder and to accelerating the harvest- 
ing of potatoes and vegetables. The crop is not bed and it must be harvested 
in full. 


The procurement campaign is gathering speed. The plans and tasks are know. 
The “tight” spots are aleo known. Their elimination is urgent, a high 
degree of orgamization is required above all an the part of economic and 
Soviet organs. 


Construction and transport organizations must take a serious attitude toward 
their work. It is necessary to drastically reduce idle time and efficiently 
maneuver existing resources. 


The task of city and rayon committees, the party committees of industrial 
and agricultural enterprises, construction sites, an¢ transportation, urban 
management organizations, and the local Soviets is to mobilize the labor 
collectives for the elimination of existing Geficiencies, achieve the better 
utilization of all reserves, raise the degree of perfection on the part of 
cadres, and improve discipline. 


Everything now depends on the fighting ability of each party link -- from 
the Obkom to the party group -- and on the initiative and responsibility of 
communists and our whole aktiv for the unconditional fulfillment of the 
plans and accepte obligations. 


As always, progressive Leningrad workers are setting an example of labor 
prowess. Ship building brigede-leader and Nero of Socialist Labor 

Vasiliy Aleksandrovich Smirnov, electric sewing machine operator and USSR 
State Prize winner Galine Mikhaylovna Fedyanova, vegetable-growing brigade- 
leader and Hero of Socialist Labor Valentina Romanowne Parshina, and many 
others have already accomplished one or more of the five-year plan tasks in 
honorably greeting the second anniversary of the new Soviet Constitution. 


The debt of party, trade wmion, and Komeomol organizations — is to dis- 
seminate this experience and direct the socialist campetition toward a 

worthy celebration of the 110th anniversary of V. I. Lenin's birth, and to 
bring to reality in each section the slogan of Leningrad workers: “From 

good quality work from each worker — to labor efficiency in the collective!”. 


At the 25th Caneress Comrade L. I. Breghnev quoted Lenin's words about the 
fact that when 4 correct policy is worked out, the success of a matter 
depends first of all on organization. We have such a policy. This means, 
organization becomes a Gecisive link, that is, the further improvement of 
economic management in the broadest sense of the word. 
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The Commmmists and workers of Leningred and the oblast heve accepted the 
measures worked out for improving planning work and strengthening the infle- 
ence of the economic msechamism on the Gevelopment of the econary and wder- 
stand the measure of their responsibility for the successful sccomplishment 
of thie party and stete task. 


Allow me, comrades, to assure the CPSU Central Committee, its Politburo, 

and personally Leonid Ilyich Brezhnev that the Leningred Party Orgeniza- 
tion and the workers of the city and the oblast are Going everything possible 
to transform the economic policy of the party and the Gecisions of the 25th 
CPS. Congress into reality. 
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REGIONAL 


KAZAKH AND MARTUNI ZONAL AGRICULTUR(L CONFERENCES ADDRESSED BY ALIYEV 
Baku BAKINSKIY RABOCHIY in Russian 19 Sep 79 p 1 
[Article: "The Grapegrowers’ New Frontiers”) 


[Text] Participants in sonal conferences convened in Kazakh and Martuni 

by the Central Committee of the Communist Party of Azerbaijan for leaders 

of the republic's rural regions discussed the task of fulfilling plans and 
socialist pledges in the fourth year of the five-year plan on the production 
and sale of grapes and other agricultural products to the state and on 

the acceleration of the tempo of the harvest. Taking part in the conferences 
were: first secretaries of party obkoms, gorkoms and raykoms; chairmen 

of raylispolkoms; managers of sovkhoz wine trusts; general directors of 
agro-industrial associations; directors end secretaries of primary party 
organizations of grape-growing sovkhozses, chairmen of large kolkhozes; 
secretaries of party organizations; leaders of agricultural asinistries 

and agencies; officials of the Central Committee of the Communist Party 

of Azerbaijan, of the Council of Ministers of the Azerbaijan SSR, of the 
Azerbaijan Trade Union Council, of the Central Committee of the Leninist 
Communist Youth League of Azerbaijan, and representatives of the mass media. 


Reports on the harvest and other agricultural operations were presented by: 
K. Ragimo:, first secretary of the Nakhichevanskiy Gbkom; 3B. Kevorkov, 

first secretary of the Nagorwo-Karabakhskiy Odkom; S. Murtuzayev, first 
secretary of the Shekinskiy Gorkom; I. Mamedov, first secretary of the 
Lenkoranskiy Gorkom; A. Kuliyev, first secretary of the Kazakhskiy Raykonm; 

r. Mustafayev, first secretary of the Shemakhinskiy Raykom; G. Gasanov, 

first secretary of the Tawzskiy Raykom; BM. Ashurov, first secretary of 

the Mhanlarskiy Raykom, G. Aslanov, first secretary of the Iemaillinskiy 
Ravkom, A. Nasibov, first secretary of the Khechmasskiy Raykom; F. MNakheudov, 
first secretary of the Zakatal'skiy Raykom; T. Kuliyev, first secretary 

of the Divichinekiy Raykom; A. Bakhtiyarov, first secretary of the Dashkesan- 
skiy Raykom, A. Bailramov, first secretary of the Kedabekskiy Raykon; 

A. Mursalov, first secretary of the Dahalilabedskiy Raykom; A. Asadov, first 
secretary of the Belokanskiy Raykon, T. Gumbatova, first secretary of the 
Apsheronskiy Raykom; N. Kerimov, first secretary of the Zangelanskiy 

Raykom, A. Petrosian, first secretary of the Shauwmyanovekiy (Rural) Raykom; 
5. Dibirova, first secretary of the Kakhekly Raykom; 8. Agayev, first 
secretary of the Leriksekiy Raykom; R. Mamedova, first secretary of the 
Yardynlinskiy Raykom; M. Dahabbrrov, first secretary of the Lachinskly 
Raykom, I. Nadirov. first secretary of the Kel'bedsharekiy Raykon; 
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I. Alekperov, Director of the Kirovabadskiy Wine Sovkhoz is. Nizani; 

Yu. Reayev, chairman of the State Committee of the Azerbaijan SSR for 
Viticulture and Winemaking; and F. Kengerli, chief of the Azerbaijan Railway 
Sys ten. 


The conferences noted teat a rich berry harvest was reaped notwithstanding 
the drought. The grapegrowers maintained a rapid tempo from the very 
first days of the harvest and in a short space of time harvested and sold 
over 300,000 tons of amber grapes to the state (the same quantity as was 
procured during all of 1970). Farms in the Zhdanovskiy, Kyurdanirskiy, 
Shekinskiy, and Yardymlinskiy rayons have already reported the fulfillment 
of their state targets ahead of schedule. Farms in the Agdzhabedinskiy, 
Apsheronskiy, Lerikskiy, and other rayons have almost fulfilled their 
year plans. This lays a firm foundation for the prectical solution of 

an important task -- the task of attaining a record level this year. 


Leaders of the various rayons reported on new, higher socialist pledges 
of grapegrowers on selling sweet berries to the state. 


The conferences noted certain shortcomings in preparations and in the 
harvest, indicated the shortage of vehicles on some farms, tive incomplete 
construction of processing enterprises, and made appropriate demands on 
the republic ministries and agencies concerned. L. F. Shayturo, chief 

of the Main Administration of the Winemaking Industry of the USSR Ninistry 
of the Food Industry, spoke at a conference in Martuni. He noted the 
high Level of mastery of the more than 100,000 Azerbaijan grapegrowers 
who have produced a bumper crop and are now harvesting it. He stated 
that grapegrowing is developing in our republic at an unprecedentedly high 
rate. In the last five or six years, Azerbaijan has confidently soved into 
one of the leading places in the nation both in the quality and volume of 
grape production. This has been the result of the great energy, talent 
and industriousness of Azerbaijan farmers and the great political and 
organizational effort of the Central Committee of the Communist Party of 
Azerbaijan and its Bureau. 


Participants in the conferences were warmly greeted by poets Gusein Arif, 
Famili’ Mekhti and Samvel Grigorian who wished the republic's farmers new 
éu.cesses in implementing the party's plans and read their verses. 


G. A. Aliyev, candidate member of the Politburo of the CPSU Central Comittee; 
first secretary cf the Central Committee of the Communist Party of Azer- 
baijan, addressed the conferences and was warmly received by the activists 

in attendance. 


He stated that in the course of the week, the Bureau of the Central 
Committee of the Compunsit Party of Azerbaijan had studied current 

problems and the course of agricultural operations and in particular the 
organization of the harvest of cotton and grapes. During that time, 

members of the Bureau of the Central Committee visited many faras and 

rayons where they studied the situation. Our republic conducted four special 
zonal conferences in which representatives of all agricultural rayons took 
part. They heard reports by all first secretaries of rayon party comittees 
as well as speeches by ministers and other responsible officials. A 
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characterisc feature of the conferences is that they were attended by 
kolkhoz chairmen, sovkhoz directors, and secretaries of furm primary party 
organizations. 


Thus, these conferences became an important forum at which the major 
organizers of agricultural production were able to exchange ideas, to 
express their opinions, and to pose questions requiring prompt solution 

in the interest of the further acceleration of the rate and improvement 

of the quality of agricultural operations. The conferences discussed at 
length the sta‘= cf the harvest for 1979 and the potential that each farm, 
each rayon, *-“ *.e republic as a whole have with regard to the production 
and procuremenr of agricultural crops. 


Today we can say with confidence that the measures enacted last week by the 
Central Committee of the Communist Party of Azerbaijan are already producing 
results and have become an important foundation for accelerating the 

tempo of the harvest and of preparations for fall field work. Notwithstanding 
occasional climatic difficulties, the republic raised a rich harvest of 

all agricultural crops in the fourth year of the five-year plan. Kolkhoz 
workers, sovkhoz workers, specialists, officials at the raycn level (in 
particular, raykom officials), and appropriate ministries and agencies 

are engaged in a purposeful, consistent effort to implement our party's 
agrarian policy, to realize the decisions of the July (1978) Plenum of 

the CPSU Central Committee and the targets set by Comrade L. I. Brezhnev 
during his visit to the festivities in Baku. They were successful in 
providing a firm foundation for the fulfillment of plans an socialist pledges 
for 1979 so as to reach record levels in agriculture in this season. 


These, comrades, are good results and we are entitled bo be satisfied with 
what has been done. At the same time, in the course of the conferences 
each of us has become convinced anew of the obvious fact that the final 
resuits of the harvest depend on the correctness and quality of the 
organization and completeness of the harvest and its sale to the state. 
Concrete measures are noted in the given stage. Today the principal task 
is to secure their practical implementation. 


Comrade Aliyev discussed in detail the major successes that have been 

scored in the republic's industrial and agricultural production in the 

Ninth and Tenth five-year plans. These noteworthy accomplishments, he 
emphasized, inspire our cadres and all working people of Azerbaijan. They 
are an important stimulus for the further intensification and improvement of 
all our work. 


G. A. Aliyev went on to say that republic agriculture workers and grape- 
growers in particular are faced with high, intensive targets. This year 

is especially noteworthy to Azerbaijan's grapegrowers in that they have 
undertaken the implementation of the decree of the CPSU Central Committee 

and the USSR Council of Ministers "On Measures for the Further Specialization 
of Agricultural Production and the Development of Viticulture and Winemaking 
in the Azerbaijan SSR." Adopted at the personal initiative of Comrade 

L. I. Brezhnev, the decree is of great historical importance for our 
republic. This document articulates a grandiose program up to the year 2000 
for the further development not only of viticulture but of the republic's 
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entire agriculture as well. It also outlines measures for the solution 
of the social problems of the Azerbaijan countryside, for the betterment 
of the welfare of the rural population and all republic working people. 


And the results of tne 1979 grape harvest coupled with the successful 
fulfillment of our plans and socialist pledges must be the first step in 
the implementation of this decree and the v¢irst answer to the fatherly 
solicitude of the party and the government. 


The level of the 1979 harvest was summed up at the conferences. We are 
satisfied that all grape-growing regions have carried out a major effort 
that permits many leaders to report on the raising of socialist pledges 

and on the revision upward of previously adopted pledges. Summing up the 
new pledges, we can say today with certainty that we have a real opportunity 
to sell a record quantity of grapes -- 100,000 tons more than promised -- 
to the state. 


The grape harvest is presently gaining momentum everywhere. The rayons 
have schedules for the harvesting of sweet grapes and we are in principle 
in agreement with them. But their fulfillment must be approached on a 
differentiated basis. The point is that the grapes sold to the state must 
be of high quality, must be in the necessary condition, and must have the 
proper sugar content. The experience of past years shows that in the course 
of the harvest some rayons and farms have made miscalculations that have 
led to the lowering ↄf the quality of grape products. The principal task 
is to make 1979 our republic's year for a bumper harvest of amber grapes 
and the highest quality of wine. The experience of Yampol'skiy beetgrowers 
should be widely used to this end. 


Discussing the major effort made in recent years by workers in the 
processing industry, Comrade Aliyev noted that the republic now produces 
numerous high-grade brandies and wines. However, their share in total 
volume is still small. In order that the products of the Azerbaijan wine- 
makers would acquire general recognition, we must radically improve their 
quality and increase the volume of their production. Appropriate packaging 
and advertising are also important. These matters must be studied in 
earnest by the State Committee for Viticulture and Winemaking and by 
officials in the given rayons, farms, and wineries. 


Iz) recent years Azerbaijan has continuously expanded its grape-processing 
capacities and has built and activated numerous wineries. We have repeatedly 
stated that they must operate on the basis of a complete production cycle. 
Unfortunately there are still some elements of the general technology 

that are lacking and it is difficult to understand why the various localities 
and the state committee tolerate this situation. 


The quality and timely construction and activation of new wineries are an 
important task. This year some enterprises were not activated by the 
time of the grape harvest. These projects must be completed before the 
end of the year. 
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Comrade Aliyev noted that on the whole the plans and socialist pledges 

on the sale of table varieties of grapes to the state are being fulfilled 
successfully and urged that the targets for delivery of sweet grapes to 
the all-union fund be significantly surpassed and that at least 5,000 
tons more grapes be sold additionally to the state. It is also essential 
to increase the supply of grapes to Baku and other industrial centers of 
the republic. 


Azerbaijan grapegrowers will have to make a major effort to increase the 
effectiveness and improve the quality of the branch's work. The reference 
is to increasing the number of plantings in order to fulfill this year's 
planting plan, to prepare plants in good time and of the highest quality, 
and to overcome sparse plantings on grape plantations. Much also remains 
to be done to grow grapes on trellises, to increase the production of 
concrete posts, and to secure their delivery to the appropriate rayons and 
farms. All these matters must be resolved in the name of the successful 
fulfillment of the grandiose program for the further development of Azer- 
baijan's viticulture. 


Nor should we forget the all-round rise in the profitability of this 
agricultural branch of the republic and the continuous lowering of the 
prime cost of production. This will in large measure become possible 
owing to the use of modern methods for the wide-row planting of grape 
vines and the more and more active incorporation of agrotechnical advances 
in practice. 


There must also be constant attention to such an important question as 

the purchase of grapes from individual farms. Kolkhoz workers and sovkhoz 
workers have grown many grapes on their own private plots and this is as 

it should be. The problem is to see to it that every rayon and every rural 
Soviet purchases surplus grapes in good time, interests kolkhoz workers and 
sovkhozes in the sale of their surplus grapes, and relieves them of the 
need to transport their produce to market in town. 


Comrade Aliyev went on to discuss problems that must be solved at the end 
of the agricultural year by other branches of republic agriculture and 
especially by cotton farmers. He noted with satisfaction that farmers had 
coped with the task of raising the annual daily harvest of cotton to 

an unprecedented level -- 30,000 tons -- thereby enabling the republic 

to harvest at least 550,000-560,000 tons of cotton by the end of September 
and to fulfill the state plan successfully. 


The year 1979 is a special year for our republic. We must successfully 
complete the fourth year of the Tenth Five-Year Plan and provide a worthy 
observance of the 110th anniversary of the birth of V. I. Lenin and the 
60th anniversary of Soviet Azerbaijan and the formation of the republic's 
Communist Party. 


The constant attention and concern and the high evaluation of attainments 

of communists and of all working people of Azerbaijan regarding the fulfill- 
ment of the decisions of the Twenty-fifth Party Congress, which have been 
repeatedly forthcoming from the CPSU Central Committee, the Politburo of 

the Central Committee, and Leonid Il'ich Brezhnev personally obligate all 
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of us to work still better, still more selflessly. The working class, the 
kolkhoz peasantry, and the folk intelligentsia of the republic in response 
to the confidence of their beloved Communist Party declare it to be their 
unanimous desire to delight their beloved Motherland with new feats of 
labor and to fulfill plans and socialist pledges of the fourth year and of 
the entire five-year plan with distinction. 


A. I. Ibragimov, G. Kh. Ibragimov and K. A. Khalilov, members of the Bureau 
of the Central Committee of the Communist Party of Azerbaijan; and Z. I. 
Guseynova, candidate member of the Bureau of the Central Committee of 

the Communist Party of Azerbaijan, took part in the work of the conferences. 
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PROBLEMS AND FRAUD IN AGRICULTURAL CONSTRUCTION 


Roaming Brigades Practice Fraud 
Moscow SEL'SKAYA ZHIZN' in Russian 21 Aug 79 p 4 


(Text) Recently, independently formed for-hire construction brigades have 
been visiting sovkhozes and kolkhozes in Gomel'skaya Oblast on a fairly fre- 
quent basis. The shabashniks, as they are called, travel from one village to 
another in search of easy money. Particular zeal has been shown by the “bri- 
gade leaders" V.I. Belous and V.I. Ryabtsev. Once they concluded a labor 
agreement for the construction of a number of structures at Druzhba Sovkhoz 
in Rogachevsk‘y Rayon. On working there for a short while and seeing that 
here they paid only for what was done, they shen moved on to Dvorets Sovkhoz. 
There they felt themselves to be freer. The director of the farm, M.F.Leo- 
nenko, turned over to them the construction of seven new houses and a hot- 
house. Control over the work of the brigade was to have been by construc- 
tion superintendents V.V. Gribovskiy and A.N. Karlovskiy. But they had no 
time for this because of family problem. They rarely took a look at the 
construction and left the compilation of orders to the ill-informed brigade 
leaders, signing monetary documents without checking on the work actually 
done. 


"What were you guided by in compiling the orders” the judge inquired of the 
former brigade leader Belous, who, like the other members of this lar-violating 
group found himself on the bench for the accused. 


"We compiled the orders according toestimates and on the basis of our om 
judgment; the cost sheets were also made up on the basis of estimates." 


"Did you at least look at the standard norms and standard cost estimates 7?" 


"No," Belous replied, “we did not have them. ‘These books were in the posses- 
sion of the construction superintendents." 


So the construction shabashniks compiled orders on the basis of "their avn 
judgment ," but in such a way that state monty flowed like a river into their 
pockets. For one new house, they hiked the amount of worked to 542 rubles. 
It went through without a hitch. For the second, 887 rubles. Also without 
any consequences. For the hothouse they charged the farm 5,000 rubles. 
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Without any control, defendant Gribovskiy signed 57 orders for a total of 
28,380 rubles and Karlovskiy the same number in the sum of 24,533 rubles 30 


kopecks. 


“Why did you pass through these orders and credit such large sums as vages, 
were you not concerned about this?" the state prosecutor asked the sovkhoz's 
former chief bookkeeper Gonchar. 


"I thought that since the orders were signed by the construction superinten- 
dents and approved by the director they were all correct." 


But was it really so? Witnesses sovkhoz cashier M. Sidorenko, economist 

T. Kotova explained to the court that they repeatedly spoke to the chief 
bookkeeper about the big overpayment of money end even tried to hold it back 
from being issued to the “brigades.” But Gonchar invariably ordered the pay- 
ments to be made. 


The investigation showed that prior to signing the first expense sheets the 
chief bookkeeper summoned brigade leaders Belous ad Ryabtsev: 


"I will sign if you give me," and he wrote the figure 400 on his desk calen- 
dar! 


The brigade leaders agreed. Subsequently, it was more. Gonchar's take fi- 
nally increased to 3,000 rubles. Soon the names of Yurasova ad Gritsenko 
appeared on the payroll though they did not work in the brigade. Time sheets 
were made up for them and wages were computed. The court summoned Yurasova 
and Tritsenko, who explained that they did not work in the brigade, had re- 
ceived no money, and the writing on the registers was not theirs. For the 
inclusion of these two persons, the “brigade leaders” obtained 5,158 rubles 
51 kopecks. 


All in all, the brigade embezzled 11,798 robles of the sovkhoz's money. 
Belous and Ryabtsev put in their pockets 1,685 rubles each. 


“Where were your eyes,” the judge asked the former sovkhoz director, the 
accused Leonenko, “why did you leave the construction work unsupervised?” 


“The farm is large. I could not be everywhere.” 


"But you found time to be in the company of the builders, you drank together 
with then." 


"This was not often." 


No, it was often. Sovkhoz workers could not remember a day when Leonenko, as 
proved by witnesses, could be seen sober. Once, in a very inebriated state, 
he stopped his machine at a haystack. The stray burned dam, and so did the 
UAZ~469 motor vehicle, and the farm suffered a loss of 1,490 rubles. 
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«++ The court collegius for criminal affairs of Gomel'ekaya (tlast Court 

sentenced V.I. Selous, V.I. Ryebtsev and A.F. Gonchar to 10 years confineme: t 
with confiscation of property; V.V. Gribovskiy and A.N. Karlovskiy to 3 years; 
M.F. Leonenko was sentenced to 3 years’ confinement with a warrant to work at 


construction sites of the netional economy. 


Faster Construction Work Urged 
Kishinev SOVETSKAYA MOLDAVIA in Russian 25 Sep 79 p 1 


[Text] With each year the scale of rural construction in our republic be- 


comes broader. In accordance with the program of further deve t of 
agriculture outlined by the 25th CPSU Congress, growth of specialization 

and intensification of production are continuing. This presupposes the erection 
of large specialized animal-husbandry farms, poultry factories, development 

of the mixed-feed industry, construction of hcthouse combines, greater mech- 
anization of production and wide-scale use of chemistry. 


For these ends the state is allocating large capital investments, modern 
machinery and mechanisms and is creating a powerful construction base. A 

a volume of work will have to done ru butiders of Moldavia in the 
— year of the 10th Five-Year Pies me collectives of a number of con- 
struction administrations and mobile mech mized columms, successfully com 
pleting the assignment for this year, have introduced in rural areas since 
the beginning of the year with aid of state capital investments such 
large enterprises as the corn plant at Reutsel Station, capacities of the 
Sharpenskiy Hothouse Combine, «a com lex for heifers, animal-husb andry 
structures for more than 4, 700 head of cattle, mechaized storehouses for 


keeping mineral fertilizers and other installations. 


Nevertheless the program on the whole is not being fulfilled. The funds al- 
located for these purposes are being used ineffectively, bringing about an 
increasing volume of unfinished construction. 


SOVETSKAYA MOLDAVIA has already written alout the unsatisfactory progress of 
work at the Bykovets Duck Complex. General Contracting Construction Adminis- 
tration No 10 of Promstroy Trust has been wnable since the beginning of the 
year to arrange here for clear-cut —— of subcontracting ze- 
tions; as a result, due to the fault of Construction Administ ration }-7 
and SU-62 of the Spetsstroymekhanizatsiya 1 Trust and several others, a 
significant lag ind schedule has occurred. In eight months, the volume of 
completed work has amounted to only 57 percent of the annual plan. Unfortu- 
nately, the client, Moldptitseprom Scientific-Production Association, has not 
done its share for the normal operation of the builders. A little more than 
three months remain prior to putting the ~ gee capacities in operation, 
and if effective measures are not taken, the schedule for putting the com 
plex in operation might not be kept. 


There is also a big lag in the construction end installation work involved 
in the erection of a cattle farm at Benderskiy Sovkhoz in Novoanenskiy Rayon, 
of the rearing ponds for Kubolta Fish Farm in Dondyushanskiy Rayon, of the 
mixed-feed plant at the Floreshty Grain-Product Cosbin: md several other 
priority projects of the production category. 
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There is not much time left before the end of the year, and a large volume 

of work remains to be done at all ongoing projects. It is therefore impor- 
tant for the ministries of construction and rural construction, for cliert 
ministries and departments and for local party and soviet organs to rake a 
thorough analysis of the state of affairs at each of these and to implement 
emergency measures to speed up construction and installation work and finish- 
ing work. Only a precise rhythm, proper labor organization and effective use 
of equipment can make it possible to catch up for lost time and to put the 
aforesaid installations in operation. 


The rate of rural construction largely depends on the availability of materi- 
als, equipment and completing items. But they often arrive irregularly. Re- 
ports concerning this come from many places. At the final stage of construc~ 
tion, it is very importiat for main equipping administrations of ministries, 
as well as the cui “esponding services of the clients to concentrate their 
efforts on priorit. projects and to give first priority to providing thes 
with materials anu equipment. The republic's Goskomsel'khoztekhnika and Gos- 
snab will have to provide more help than before to rural construction projects. 
Demands should be increased as well on operational cadres of supplier-plants 
to mobilize the efforts of their collectives for the successful fulfillment of 
rural orders. 


At many construction organizations, there is still a lack of workers of the mass 
vocations, which holds back work. The initiative of those kolkhozes and sov- 
khozes that assign their own workers to construction brigades and help move 
equipment and materials deserves support. At the same time, maximum concern 
should be shown for people engaged in the honorable and difficult construction 
work; they should be provided with food, transport and quarters for rest. 


In launching a socialist competition at rural construction projects, party 
organizations are under the obligation to see to it that every collective 
fulfills his annual plan and pledges adopted for shead-of-schedule operation 
of rural installations. In this connection, any case of breakdown of a con- 
struction program should be considered as a serious violation of state dis- 
cipline. At this time, the main thing in the competition is to make active 
use of progressive methods of labor, especially the brigade contract, to in- 
crease its productivity and to successfully reduce the construction time of 
shock priority construction underway projects in rural localities. 


While speeding up work at underway projects, one should be thinking at the 
same time of preparation of the work front for the concluding year of the 
five-year plen. It is very important to form timely work plans for 1980 for 
each construction organization and to provide it in time with planning- 
estimate documentation, which everyone needs for shock work. At the same 
time, the facts attest that refinement of plans, particularly for the MSSR 
Ministry of Rural Construction, is proceeding slowly. For a number of instal- 
lations for which protocol-orders have been signed with client ministries ad 
departments, planning-estimate documentation has still not been completely 
provided. This will inevitably lead to a hold up in comprehensive engineer- 
ing preparation for the construction projects. 
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Interests of the work require that republic planning organs in the creation 
of capital-construction programs take into account today the principle laid 
out in the decree of the CPSU Central Committee and the USSR Council of Min- 
isters "On Improving Planning and Strengthening the Influence of the Economic 
Mechanism on Raising Production Efficiency and Work Quality,” provide for 
their stability, maximal balance of production capacities of construction or- 
ganizations and material-technical supply and include in them only those pro- 
jects that are provided with approved planning-estimate documentation. 


Steady development of agriculture constitutes an important sector of struggle 
for the realization of the decisions of the 25th CPSU Congress for the further 
rise of the material well-being of the Soviet people. The strengthening of the 
material~technical base of kolkhozes and sovkhozes will help rural workers to 
achieve the advances of the 10th and subsequent five-year plans. 


More Abuses in Rural Construction 
Kishinev SOVETSKAYA MOLDAVIA in Russian 6 Oct 79 p 2 


[Text] The Moldavian SSR Committee of People’s Control examined the question 
of abuses of official position by the heads of Kalarashskaya PMK [Mobile Mech- 
anized Colum]-5 and Novoanenskaya PMK-1 of Moldvinstroy Trust of Moldvinpros 
Agroindustrial Association. Verification of letters received by the comm ttee 
showed that che chiefs of these subdivisions Ye.A. Omel'chenko and M.I. Passae- 
ter built individual houses for themselves in violation of existing procedure. 
Thus, Ye.A. Omel'chenko, while possessing a four-room apartment in Kishinev, 
bypassed a permit and in the absence of the required planning-estimate docu- 
mentation, managed to get a plot of land in Kalarash for the construc 

tion of an individual house. With the permission of I.F. Canchev, head of 
Moldvinstroy Trust, and his deputy Y.E. Datskiy, he secured 62 cubic meters of 
"kotelets", 15 cubic meters of concrete blocks, 18.4 square meters of door 
wnits and other stocked materials. For the hauling of all this, free PMK-5 
transport was provided. Owing to improper use of prices, that is, in differ- 
ences between wholesale and retail prices, the state suffered a loss in the 
amount of 1,500 rubles. 


As a consequence of absence of control and of connivance on the part of the 
top management of the trust, there were numerous cases of giving aay of 
strictly stocked construction materials. In 1978 and the first half of this 
year, with the permission of Ye.A. Omel'chenko, private individuals received 
8,400 rubles worth of lumber, “kotelets", facing slabs and concrete. 


A check disclosed cases of abuse and mismanagement at Novoaenskaya PMK-1. 

Its chief, M.l. Passater, who has a three-room apartment in Kishinev, also 
acquired illegally in 1976 permission for the construction of an individual 
residential house in Ruseny Village in Novoanenskiv Rayon. In 1977, the vil- 
lage's soviet of people's deputies revoked permission for assignment to him 

of a plot of land. But M.I. Passater constructed a garage for a motor vehicle, 
a cellar, a barn and other auxiliary structures; he expended on this construc- 
tion materials belonging to the mobile mechanized colum. V.D. Levchenko, 
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the cnief dispatcher for PMK-1, who resides in a three-room apartment, 

in also building an individual house in Ruseny Village with the knowledge of 
the chief of the colum. As the result of improper application of prices to 
construction materials purchased from the mobile mechmized colum, the state 
hes suffered a loss. 


The indicated cases were possible because the heads of Moldvinstroy Trust did 
notexercise due control over the production activities of their mobile mech- 
enized colums and did not put «a stop to cases of illegal sale of stocked me- 
terials for the construction of individual houses by private persons. The 
Moldvinprom Agroindustrial Association did not take the necessary measures 
for elimination of violations of state discipline in the use of material re- 
sources in the possession of the mobile mechmized colums of Moldvinstroy 
Trust. 


For the occurred abirsees of official position for personal purposes, Ye.A. 
Omel'chenko, chief cf Kalerashskaya PMK-5, md M.I. Passater, chief of Novo- 
aenskaya PMK-1,. were removed from the positions they occupied. As partial 
compensation for the naterial detriment caused the state as the result of 
illegal sale of stocked construction materials to private persons, the chief 
of Kalarashskaya PMK-5, Ye.A. Omel'chenko, was penalized in the emount of two 
monthly salaries. 


For displayed indiscipline expressed in giving illegal permission for the re- 
lease of stocked materials for the construction of individual houses 

and for not exercising control in the production work of PMK~-1 and PMK-5, the 
head of Moldvinstroy Trust, I.F. Ganchev, and his deputy V.Z. Datskiy received 
severe reprimands. Novoanenskiy Rayon People's Control Committee was instruc 
ted to examine the question of compensation for the material damage caused by 
V. D. Levchenko, the chief dispatcher of PM-1. 


For the lack of due exactingness toward cadres of the trust and the mobile 
mechanized colums, eas a result of which gross violations of state discipline 
and abuses of official position occurred, A.I.Radu, deputy chairman of the 
Moldvinprom Agroindustrial Association was reprimanded. The committee demanded 
of the Moldvinprom Agroindustrial Association m increase in the control over 
the safekeeping of physical assets in subordinate enterprises and orgamize- 
tions and the implementation of strict measures tovard persons responsible 

for abuses, mismanagement and waste. 


7697 
cso: 1800 —_ 
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